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Certified Public Accountants
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November 10, 2006

Town ol Summerficld
Town Council
Sumimerfield, North Carolina

Dear Town Council:

We have just completed our audit of the financial statements of the Town of
Summerfield for the year ended June 30, 2006. In the course of the examination, we gave
particutar atiention lo accounting procedures and internal controls. On the basis of these
observations, we offer the following suggestions for improvements which, in our opinion, would
increase the elficiency of processing accounting data:

1. As is normal for all small towns that employ a very limited number of personnel it is not
practical to have an adequate separation of the duties to achieve a strong internal control system,
Llowever, with the recent outsourcing of the bookkeeping duties, the internal controls have been
significantly improved.

2. We were very pleased to note that the number of audit adjustments for the year ended
June 30, 2006 were ten compared with twenly for the year ended June 30, 2005.

The above comments are aimed to improve the efficiency of the accounting operations
and are not intended as a reflection on the integrity of any Town personnel. We wish to take this
opportunily Lo express our appreciation for the cooperation extended us during the course of the

examination.

We shall be happy 1o discuss with you at your convenience any questions you may have
regarding the above comments. We sincerely appreciate this opportunity o serve you.

Very truly yours,

I ;

/ 4
L /L'u«:bi /](Wv- st /{:W Lt
Rouse, Rouse, Penn & Rouse, L.L.P. '
Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT

Tc the Heonorable Mayor and
Members of the Town Council
Town of Summerfieid, North Carclina

We have audited the accompanying financial statements of the goveranmental
activities, each major fund, and the aggregate remaining fund information of
the Town of Summerfield, North Carolina, as of and for the year ended June 30,
2006, which c¢ollectively comprise the Town's basic financial statements as
listed in the table of contents. These financial statements are the
responsibility of the Town of Summerfield’s management. OQur responsibility is
to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred toc above present
fairly, in all material respects, the respective financial position of the
governmental activities and each major fund and the aggregate remaining fund
information of the Town of Summerfield, North Carolina, as of June 30, 2006,
and the respective changes in £financial position thereof and the respective
budgetary comparison for the General Fund for the year then ended in conformity
with accounting principles generally accepted in the United States of Rmerica.

Tn accordance with Government Auditing Standards, we have also issued our
report dated MNovember IUTW2006 on our consideration of Town of Summerfield’s
internal control over financial reporting and cur Ltests of its compliance with
certain provisions of laws, regulations, contracts and grants. That report is
an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this repert in considering the
results of our audit.

Total net assets at June 30, 2005 have been restated to reflect a
decrease of $89,515. This adjustment is shown in detail in the notes to the
financial statements. {Note 4}



Management'’'s Discussion and Analysis on pages 3 through 11 is not a
required part of the basic financial statements but are supplementary
information reguired by Governmental BAccounting Standards Board. We have
applied certain limited procedures, which consisted principally of ingquiries of
management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit this information
and express no opinion on it.

our audit was performed for the purpose of forming an cpinion on the
financial statements that collectively comprise the Town of Summerfield’s pasic
financial statemnents. The introductory section, individual fund statements and
schedules, and other schedules listed in the table of contents are presented
for purposes of additienal apalysis are not a required part of the basic
financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the pasic financial statements and, 1in our
opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Rcuse,” Rouse,” Penn & Rouse LLP
Certified Public Accountants

November 10, 2006

Eden, North Carolina



Management’s Discussion and Analysis

Management's Discussion and Analysis is designed to highlight lmpmlant financial
matters, provide a summary of financial aclivity, recognize changes in financial
position, and identily individual fund issues or conceins. This narrative and analysis
of the Town of Summerficld’s (the Town) performance through June 30, 2006 is
provided as a supplement to the Town’s fiscal year- end financial statcments. Pleasc
read it in conjunction with the Town’s financial statements and notes to the financial
statements that foltow.

OVERVIEW OF TIIE TOWN OF SUMMERFIELD

The Town of Summerficld was incorporated in 1996. The Town is governed by an
elected mayor and five-member Town Council. Effective with the November 2005
election, the mayor is elected directly by the voters. Council members serve four-year
terms, with three members being clected every two years. In addition to the Town
Council and StalT, therc are many volunicer commitlecs that serve the Town.

FINANCIAL HIGHLIGHTS

e The asscts of the Town of Summerficld exceeded ils liabilities at the close of
the fiscal year by $9,423.647.

e The government's total net assets increased by S1,413, 308, primarily due to
strong investment earnings, budgeted allocations of current year increases i
fund balance for future parks and recreation and transportation projects, and
the construction of Phase I of the Summer(icld Community Park.

e As of the close of the current fiscal year, the Town of Summerfield’s
governmental funds reported combined ending fund balances of $8,429,285 an
ncrease of $918.633 in comparison with the prior year.  Approximately
nincty-four percent of this total amount, or $7,900,940. 1s available for
spending al the government’s discretion.

e Al the end of the current [iscal year, unrescrved fund balance for the General
Fund was $7,900.940, or 509 percent of total general fund expenditures for the
fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended (o serve as an introduction (o Town of
Summerfieid’s basic financial statements. The Town’s basic financial statemcnts
consist of three components: 1)} government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements (sec Figure 1). The basic
financial stalements present two different views of the Town through the use of
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government-wide statements and fund financial stalements. In addition to the basic
financial statements, this report contains other supplemental information that will
enhance the reader’s understanding of the financial condition of the Town of

Summer{ield.

Required Components of Annual Financial Report

Figure {
Management's Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes fo the
Financial Financial Financial
Statements Statements Statements
Summary p Detail

Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic (inancial statements are the

Government-wide Financial Statements.

information about the Town's financial status.

They provide both short and long-term
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The next stalements (Exhibits 3 through 5) are Fund Financial Statements. These
statements focus on the activities of the individual parts of the Town government and
provide more detail than the government-wide statcinents. Therc are two parts to the
Fund Financiat Statements: 1) the governmental lund statements, and 2) the budgetary
comparison statements,

The next section of the basic financial statcments is the Notes to the Financial
Statements. The notes explain in detail some of the data contained in those
statements.  After the notes, supplemental information is provided to show details
about the Town’s individual funds. Budgctary information required by the General
Statutes also can be found in this part of the statements.

Government-wide Financial Statements: The government-wide  financial
stalements are designed to provide the reader with a broad overview of the Town's
finances, similar in format to a financial statement of a private-sector business. The
governmen(-wide statements provide short and long-term information about the Town
financial status as a whole.

The two government-wide statements report the Town’s net assets and how they have
changed. Net assets are the difference between the Town's total assets and total
liabilities. Measuring net assels is one way (o gauge the Town’s {inancial condition.

The Statement of Net Asscts includes all of the Town’s assets and labilities and
provides information about the amounts invested in capital assets and the obligations
to the Town’s creditors. The statement is presented in the format where assets, minus
liabilities, equals “Net Assets”, formerly known as equity. It also provides a basis of
assessing the liquidity and financial flexibility of the Town. Assets and liabilities are
presented in order of liquidity, and are classified as “Current” (convertible into cash
within one year), and “Non-current”. The focus of the Statement of Nel Assets (the
“Unrestricted Net Assels”) is lo present the net available liquid (non-capital) assets,
net of liabilities, for the entire Town. Net Assels arc reporled in three broad
calcgories:

Net Assets, Invested in Capital Assets consists of all capital assets net of
depreciation.

Resiricied Net Assets consists of restricted assels, when constraints are placed
on the asset by creditors (such as debt covenants), grantors, conliributors, laws,
regulations, cte.

Unrestricted Net Assets consists of those assets that do not meet the definifion
of “Net Assels Invested in Capital Asscts, Net of Related Deb(”, or “Restricted
Net Assets”.

The Statement of Revenues, Expenditures, and Changes in Fund Balance (comparable
to an Income Statement) includes Revenues, such as ad valorem taxes and investment
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carnings, and Expenditurcs, such as general governmenl and planning and zoning.
The focus of this statement is the “Change in Fund Balance”, which is simifar to Net
Income or Loss.

Fund Financial Statements: The fund financial stalements (sce Figure 2) provide a
more detailed look at the Town's most significant activities. A fund is a grouping of
related accounts (hat is used lo maintain control over resources that have been
segregated for specific activilies or objectives. The Town of Summerfield, like all
olher governmental entities 1n North Carolina, uses [und accounting to cnsurc and
reflect compliance (or non-compliance) with finance-related tegal requirements, such
as the General Statutes or the Town's budget ordinance. All of the {unds ol the Town
of Summerfield can be divided into one category: governmental funds.

Governmental Funds — Governmental funds are used to account for thosc functions
reported as governmental activities in the government-wide f{inancial statements. All
of the Town of Summerfield’s basic services are accounted for in governmental funds.
These funds focus on how asscls can readily be converted into cash, and what monics
are available at ycar-end for spending in the subsequent ycar. Governmental funds are
reported using an accounting method called modified accrual accounting that provides
a shorl-term spending focus. As a result, the governmental fund financial statements
give the reader a detailed shori-term view that helps in determuning 1f therc are more
or less financial resources available to [inance the Town's programs. The relationship
between governmental activities (reported n the Statement of Net Assets and the
Statement of Activities) and governmental funds is described in a reconciliation that is
a part of the fund financial stalements.

The Town of Summerfield adopts an annual budget for its General Fund, as required
by the General Statutes. The budget is a legally adopled document that incorporates
input from the citizens of the Town, the management of the Town, and the decistons
of the Council about which services to provide and how to pay for those services. The
budgel also authorizes the Town to obtain funds from identified sources (o {inance
current period activities. The budgelary stalement provided for the General Fund
demonstrates how well the Town complicd with the budget ordinance and whether or
not the Town succeeded in providing the services as planned when the budgel was
adopted. The budgetary comparison statement uses the budgetary basis ol accounting
and is presented using the same format, language, and classifications as the legal
budget document. The statement shows four columns: 1) the original budget as
adopled by the Council; 2) the final budget as amended by the Council; 3) the actual
resources, charges to appropriations, and ending balances in the General Fund; and 4)
the difference or variance between the final budget and the actual resources and
charges. To account for the difference between the budgetary basis of accounting and
(he modified accrual basis, a reconciliation showing the differences in the reported
activities is shown at the end of the budgetary statcment.
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Notes to the Financial Statements: The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and [und
financial statements. The notes to the financial statements are on pages 18-27 of this
repott.

Government-Wide Financial Analysis

The Town of Summerfield’s Net Assets

Figure 2

Govermmmental Activities

Restated
2006 2005

Current and other assets $ 8480180 $§ 7,528,293
Capital assels 1,001,973 507,207
Total assets 9,482,162 8,035,500
Long-term liabitities outstanding 9,922 10,076
Other liabilities 48,593 15,086
Total liakilities 58,515 25162

Net assels:
invested in capital assels 1,001,973 507,207
Restricted 14,748 12,472
Unrestricted 8,406,926 7,490,660
Total net assels $ 9423647 § B,010339

As noted earlier, net assets may serve over lime as one useful indicator of a
government’s financial condition. The asscts of the Town of Summerfield exceeded
liabilities by $9,423,047 as of June 30, 2000. The Town’s net assets incrcased by
$1,413,308 for Lhe fiscal ycar ended June 30, 2000; lhowever, a portion (10.63%) of
total net assets reflects the Town's investment in capital assets (c.g. land, buildings,
machinery, and equipment). The Town of Summerficld uses these capilal assets to
provide services to citizens; consequently, these assels arc nol available for future
spending. An additional portion of the Town of Summerlicld’s net assects fotaling
$14,748 represents resources that are subject to external restrictions on how they may
be used. The remaining balance of $8,406,926 is unrestricted.
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Town of Summerfield Changes in Net Assets

Figure 3

Restated
Governmental Governmenlal
Activilies Activilies
2006 2005
Revenues:
Program revenues:
Charges for services 624,126 723,207
Operaling grants and conlribulions 7,652
Capital grants and contribulions 337,078 9,965
General revenues:
Properly taxes 525,483 914,698
Other 1axes 616,555 233,625
investment Earnings 358,767 240,390
Other 2,383 2,914
Tolal revenues 2,471,944 2.124,799
Expenses:
General governmant 473,424 290,377
Public safely 3,546 2,855
Planning and zcning 548,205 458,240
Transpertation 87,901 85,616
Communily Relations 25,162 22,610
Historical Commission - 655
Board of Adjustment 233
Culture and recrealion 20,135 2,418
Conservation - 283
Economic Development - 1,681
Total expenses 1,058,636 873,730
Increase in net assels 1,413,308 1,251,064
Net assels, July 1 8,010,339 6,759,275
Met assets, June 30 9,423,647 8,010,339

Governmental activitics - Governmental activities increased the Town’s nct assets by
$1,413,308, thereby accounting for the lotal growth in the net assets of the Town of
Summerfield. Several particular aspects of the Town’s financial operations positively
influenced the growth:

e The Town of Summerficld enacted its second ad valorem property tax of $.05
per $100 of assessed value for the fiscal year ended June 30, 20006 in
comparison to $.105 for the fiscal year ended June 30, 2005. The continued
growth in residential construction and the corresponding increase in the tax

- 8-
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base account for the preperty tax revenues decreasing by only 42% despite the
52% decrease in the property tax rate.

e With the enactment of a property tax in the fiscal year ended June 30, 2005, the
Town is once again participaling in sales tax revenue sharing with Guilford
County and other local municipalitics in the fiscal year ended June 30, 2000.
The Town received approximately $300,000 in the current fiscal year and
approximalely $80,000 more than was budgeted in comparison 1o no sales tax
revenue n the prior liscal year.

e Increased investment rates, continued investment strategics, and an increased
fund balance have contributed to over $118.,000 in additional investment
carnings {rom the fiscal year ended June 30, 2005 to the fiscal year ended Tune
30, 2000.

e The Town began collecting franchise fees for cable services in the fiscal year
ended June 30, 2006 resulting in approximately $65,000 of additional revenue
from the prior fiscal year.

o Phase | of the Summeificld Community Park was nearing complction at June
30, 2006.

Financial Analysis of the Town’s Funds

As noled earlier, the Town of Summerfield uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.

Governmental Funds - The focus of the Town of Summerfield’s governmental funds
is to provide information on near-term inflows, outflows, and balances of usable
resources.  Such information is uscful in asscssing the Town of Summerficld’s
financing requirements.  Specifically, unreserved fund balance can be a uselul
measure of a government’s net resources available lor spending at the end of the fiscal
year.

The general fund is the chicf operating fund of the Town of Summerf{ield. At the end
of the current fiscal year, unreserved fund balance of the General Fund was
$7,900,940, while total fund balance reached $8,429,235. As a measure of the peneral
fund’s liquidity, it may be usclul to compare both unrescrved {und balance and total
fund balance to total fund cxpenditures. Unreserved fund balance represents 509
percent of tolal General Fund expenditures while total fund balance represents 543
percent ol that same amount.

At June 30, 2006, the governmental funds of Town of Summerfield reported a
combined fund balance of $8,429,285, a 12% percent increase over last year. This
represents an increasc in the fund balance in the General Fund.

General Fund Budgetary Iighlights: During the fiscal year, the
Town revised the budget on several occasions. Generally, budget
amendments fall into one of threc categorics: 1) amendments made
to adjust the estimates that are used to prepare the original budget
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ordinance once cxacl information is available, 2) amendments madc
to recognize new funding amounts from cxternal sources, such as
Federal and State grants, and 3) increascs in appropriations that
become necessary Lo maintain services.

CAPITAL ASSET AND DESBT ADMINISTRATION

Capital Assets

The Town of Summerficld’s investment in capital assets for ils governmental and
business—type activities as of June 30, 2006, totals $1,001,973 (net of accumulated
depreciation). These assets include buildings, land, machinery and equipment.

Major capital asset transactions during the year include the following:

e Construction in progress of $500,492 in governmental-type activitics for the

Summerfield Community Park

Phase |

e Restatement of prior year capital asscts of $89,515 to reflect a change in the
Town’s capitalization threshold and to reflect expenditures related to assels to
be operated and maintained by the NC Department of Transportation

Town of Summerfield’s Capital Assets

Land

Buildings and improvements
Land improvements

Equipment

Office Furniture and Equipment

Conslruction in progress

Total

Iigure 4
Restiated
Governmental Governmental
Activilies Aclivities
2008 2005
96,792 96,792
180,082 190,256
13,617 14,953
3.409 9,104
11,167 9,688
686,906 186,414
1,001,973 507,207

Additional information on the Town’s capital asscts can be found in note 4 of the

Basic Financial Statements.

L0
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Debt Administration

For the fiscal years ended June 30, 2006 and June 30, 2005, the Town of Summerfield
had no debt outstanding.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The following key economic indicators and budget highlights reflect the growth and
prosperily of the Town of Sunimerfield for the fiscal year ending June 30, 2007:

o Continued growth in residential construction is adding significant tax base,
therefore, allowing the Town to decreasc the ad valorem rate to $.039 per $100
of assesscd value.

o Continued investment strategies are expected to yicld approximately $47,000
niore in investment earnings.

e The Town will usc a combination of revenues and fund balance to finance
programs currently in place and to purchase property and construct facilitics
for parks and recrcation.

e Budgeted expenditures in the General Fund are expected lo increasc from
$1.553,556 (o $1,966,825. The largest expenditure of $1,134,500 is in park
construction.

e  The Town of Summerficld and Guilford County established a new contract for
inspection fees that flatiens the fees for the inspection scrvices provided 1o the
Town. As a result, no inspection revenues or expenses are included in the
budget for the fiscal year ending June 30, 2007.

REQUESTS FOR INFORMATION

This report is designed to provide an overview of the Town of Summerficld’s finances
for those with an interest in this area. Qucstions concerning any of the information
found in this report or requests for additional information should be directed by mail
to the Town Administrator, Michael Brandt, Town ol Summerfield, Post Office Box
970, Summerficld, NC 27358, by telephone at (336) 643-8655, or by e-mail al
mbrandt@summerfield-nc.conm.

11



Town of Summerfield
Statement of Net Assets
June 30, 2006

ASSETS

Current assets:
Cash and investments
Receivables:
Taxes receivable (net)
Accounts receivable (net)
Due from other governments
Prepaids

Total current assets
Capital assets:
Land and other nondepreciable assels
Other capital assets, nel of depreciation

Tolal capital assets

Total assels

LIABILITIES
Current liabilities:
Accounts payable and wccrued liabilities

Unearned revenue

Long-term liabilities:
Due within one year

Total liabilities

NET ASSETS

Invested in capital assels
Restricted for;

Culture and recreation
Unrestricted

Total net assets

The notes to the financial statements are an integral part of this statement.
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Governmental
Activities

8,020,971

2,311

17,288

437,925

1,694

8,480,189

783,698
218,275

1,001,973

9,482,162,

44,827
3,766
C.9.922

58,515

1,001,973

14,748
8,406,926

. 9423647



Funclions/Programs

Primary Governmenit:
Governmental Activilies:
General government

Public safety

Planning and zoning
Transportation
Community Relations
Board of Adjustments
Cultural and recreation

Total governmenlal activities

Town of Summerlield
Slatement of Activities
For the Year Ended June 30, 2006

_ Program Revenues

Operaling Capital Grants
Charges for Grants and Granis and
Expenses Services Contributions Contributions
373,424 1,098
3,548
548,206 524,126
87,901
25,162 6,454
233
20,165 337,078
1,058,636 624126 7552 __ 337,018

General revenues:
Ad Valorem Taxes
Other Taxes and licenses
Unrestricted intergovernmental allocations
Investment earnings, unrestricted
Miscellaneous

Total general revenues
Change in net assels
Net assets - beginning

Net assets - ending

The noles to the financial slatements are an integral part of lhis slalemenl.

Exhibit 2

Net Expense
(Revenue) and
Changes in
__Net Assels

Governmental
. Activities

372,326
3,546
(75.921)
87.901
18,708
233
(316,913)

89,680

525,483
65,499
551,056
358,767
2,363
1,603,188
1,413,308
8,010,339

9,423,647



Town of Summerfield, North Carolina
Balance Sheet
Governmental Fund
June 30, 2006

Assets

Cash and cash equivalents
Taxes receivable {netl)
Accounts receivable (net)
Due from other governments
Prepaid items

Total Assels

Liahilities and Fund Balance

Liabilities:
Accounts payahle and accrued liabilities
Unearned revenue

Total Liabilities

Fund Balance

Reserved:
Reserved for Encumbrances
Reserved by State Statule
Reserved for Parks and Recreation
Reserved - Other

Unreserved:
Designated for Parks and Recreation
Designated for Transportation
Undesignated

Total Fund Balance
Amounts reported for governmental aclivities in the
statement of net assels are different because:
Capital assets used in governmenlal aclivities are noi

financial resources and therefore not reported in the
funds.

Liabilities for earned but deferred revenues in fund statemernts.

Some liabilities are not due and payable in the curent
period and therefore are not reporled in the funds.

Net assets of governmental aclivilies

The notes to the financial stalements are an integral part of this stalement.
14
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June 30,
2006

8,020,971
2,31
17,288
437,925
1,694

8,480,189

44,827
6,077

50,904

56,690
456,907
12,371
2,377
413,240
50,000
7,437,700

8,429,285

1,001,973

2,311

1(9.922)

9,423,647



Town of Summerfield, North Carolina
Statement of Revenues, Expenditures, and
Changes in Fund Balances
Governmental Fund Types
For the Fiscal Year Ended June 30, 2006

Exhibit 4

Governmental
.. Fund Types

General

June 30, 2006

Revenues

Ad valorem taxes 525,728
Other Taxes and licenses 65,499
Unrestricted intergovernmental revenues 551,056
Restricted intergovernmental revenues 337,078
Fees and permits 624,126
Investment earnings 358,767
Miscellaneous 993

Total Revenues 2,472,189

Expenditures
Current operating:

General government 363,960
Public safety 3,546
Planning and zoning 552,097
Transportation 87,901
Board of Adjustments 233
Community relations 25,162
Culture and recreation o 520657
Total Expenditures 7 1,653,556

Net Change in Fund Balance 918,633
Fund Balance, Beginning of Year - 7,510,652
Fund Balance, End of Year .. 84297285

The notes to the financial statements are an integral part of this statement.
15



Town of Summerfield, North Carolina
Statement of Revenues, Expenditures, and
Changes in Fund Balances
Governmental Fund Types
For the Fiscal Year Ended June 30, 2006

Exhibit 4
(Continued)

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balance to the Statement of
Activities:

Total net change in fund balance - governmental funds 918,633

Amounts reported for governmental activities in the statement of aclivities
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital Outlays 511,210

Depreciation 7 - (16,444)
494,766

Change in deferred revenues for tax revenues (245)

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures

in governmental funds:
Compensated absences L

Changes in net assets of governmental activities . 1,413,308

The notes Lo the financial statements are an integral part of this statement.
16



Town of Summerfield, North Carclina
General Fund
Statement of Revenues, Expenditures
and Changes in Fund Balances
Budget and Actual
For the Year Ended June 30, 2006

Exhibit 5
General Fund
2006 o
Variance With
Final Budget
Qriginal Final Positive
~ Budget Budget .. Actual (Negative)
Revenues:
Ad valorem taxes 427,800 427,800 525,728 97,928
Other taxes and licenses 69.000 69,000 65,499 {3,501)
Unrestricted intergovernmental revenues 448,700 448,700 551,056 102,356
Restricted intergovernmental revenues 350,000 350,000 337,078 {12,922)
Fees and permits 576,912 576,912 624,126 47 214
Investment earnings 184,000 184,000 358,767 174,767
Miscellaneous 3,000 9,400 19,935 835
Total Revenue 2,058,412 2,065,812 2,472,189 406,377
Expenditures:
Current operating:
General government 394 875 401,775 363,960 37.815
Public safety 12,965 8,350 3,546 4 804
Planning and zoning 589,700 589,700 552,097 37,603
Board of Adjustment 3,600 3,600 233 3,367
Transpeortation 403,100 89,975 87,901 2,074
Community retations 16,300 29,115 25,162 3,953
Water Resources 2,000 2,000 0 2,000
Historical commission 12,550 12,550 0 12,550
Culture and recreation 796,400 612,700 520,657 92,043
Capital Fund Aliocation 250,000 450,000 o 0 450,000
Total Expenditures 2,481,490 2,199,765 1,553,556 645,209
Revenues Over
{Under) Expenditures (422,078) {133,953) 918,633 1,052 586
Appropriated Fund Balance 422,078 13393 133,953
Net Change in Fund Balance 0 -0 918,633 918,633
Fund Balance - Beginning of Year - 7,510,652
Fund Balance - End of Year 8,429,285

The noles lo the financial statements are an integral part of this statement.
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Town of Summerfield, North Carolina
Noteg to the Financial Statements
For the Fiscal Year Ended June 30, 2006

Note I. Summary of Significant Accounting Policies

The accounting policies of the Town of Summerfield
conform to generally accepted accounting principles as
applicable to governments. The following is a summary of
the more significant accounting policies:

i Reporting Entity

The Town of Summerfield is an incorporated Town which
is governed by an elected mayor and a five-member Town
Council. For financial reporting purposes, the Town of
cummmerfield includes all funds, acccocunt Jgroups, agencies,
hoards, commissions, and authorities which are controlled by
or are financially dependent upon the Town.

B. Pasis of Presentation - Fund Accounting

Government-wide Statements: The statement of net
assets and the statement of activities display information
about the primary government. These statements include the
financial activities of the overall government .
Eliminations have been made to miniwize the double counting
of internal activities. These statements distinguish
between the governmental and business-type activities of the
Tow. Governmental activities generally are financed
through intergovernmental revenues and other non-exchange
transactions. Business-type activities are financed in
whole or in part by fees charged to external parties. The
Town of Summerfield has no business type activities.

The statement of activities presents a comparison
between direct expenses and program Trevenues for each
function of the Town's governmental activities. Direct
expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable

to a particular function. Indirect expense allocations
that have been made in the funds have been reversed for the
statement of activities. pProgram revenues include (a) fees

and charges paid by the recipientes of goods oY services
offered by the programs and (b) grants and contributions
that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are
presented as general revenues.



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

Fund Financial Statements: The fund financial
statements provide information about the Town's funds.
Separate statements for each fund category - governmental
and proprietary - are presented. The emphasig of fund
financial statements is on major governmental funds. all
remaining governmental and enterprise funds are aggregated
and reported as nonmajor funds.

The Town reports the following major governmental fund:

General Fund. The General fund i the general
operating fund of the Town. It is used to account for all
financial resources except those required to be accounted
for in another fund. The primary revenue scurces are ad
valorem taxes and state-shared revenues. The primary
expenditures are for general government gervices.

C. Measurement focus and Basig of Accounting

In accordance with North Carolina CGeneral Statutes, all
funds of the Town are maintained during the year using the
modified accrual basis of accounting.

Government-Wide and Proprietary Fund Financial
Statements. The government-wide financial statements are
reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related

cash flows take place. Nonexchange transacticons, in which
the Town gives (or receives) wvalue without directly
receiving (or giving) equal value in exchange, include
property taxes, grants, and donations. On an accrual
basis, revenue from property taxes is recognized 1in the
fiscal year for which the taxes are levied. Revenue from

grants and donations is recognized in the fiscal year in
which all eligibility reguirements have been satisfied.

Governmental Fund Financial Statements. Governmental
funds are reported using the current financial resources
measurement focus and the modified accrual Dbasis of
accounting. under this method, vrevenues are recognized
when measurable and available. Expenditures are recorded
when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims

ancd  judgments, and compensated absences, which are
recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported
as expenditures in governmental funds. Proceeds of
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Town of Summerfield, North Caroclina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

general long-term debt and acquisitions under capital
leases are reported as other financing sources.

The Town considers all revenues available if they are
collected within 90 days after vyear-end, except for
property Laxes, aAd wvalorem taxes recelvable are not
accrued as revenue because the amount 1is not susceptible
Lo accrual. At June 30, taxes receivable are materially
past due and are not considered to be an available
regsource to finance the operations of the current year.
Also, as of January 1, 1993, State law altered the
procedures for the assessment and collection of property
taxes on registered motor vehicles in North Carolina.
Effective with this change in the law, Guilford County is
responsible for billing and collecting the property taxes

on registered motor vehicles on behalf ol all
municipalities and special tax districts in the County,
including the Town of Summerfield. For motcocr vwvehicles

registered under the staggered system, properly Caxes are
due the first day of the fourth month after the vehicles
are regigtered. The bhilled taxes are applicable to the
fiscal vyear in which they become due. Therefore, the
Town's vehicle taxes for vehicles registered in Guilford
County from March 2005 through February 2006 apply to the
fiscal year ended June 30, 2006. Uncollected taxes that
were billed during this period are shown as a receivable
in these financial statements and are offset by deferred
revenues. In addition, as of January 1, 2006, State law
implemented a staggered expiration date system for
annually reaistered vehicles as part of the conversion

into the staggered registration. Originally, annual
registration expired December 31% each year with taxes due
by May 1°° of the following year. To transition from the

staggered into the annual registration, the initial 2006
registration renewals will vary from 7 to 18 months after
December 31, 2005, Oonce these i1nitial renewals have
expired, all wvehicles that were previously annually
registered will be in the staggered system.

gales taxes and certain intergovernmental revenues,
such as the utilities franchise tax, collected and held by
the State at vear-end on behalf of the Town are recognized

as revenue. Intergovernmental revenues and sales and
services are not susceptible to accrual because generally
they are not measurable until received in cash. Grant

revenues which are unearned at year-end are recorded as
unearned revenues.
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Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

As permitted by generally accepted accounting
principles, the Town has elected Lo apply only applicable
FASB Statements and Interpretations issued on or before
November 30, 1989 that do not contradict GASB pro-
nouncements in its accounting and reporting practices £for
its proprietary operations.

D. Budgetary Data

The Town's budgets are adopted as required by the North
Carolina Ceneral Statutes. An annual budget is adopted for
the General Fund. All annual appropriations lapse at the
fiscal-year end. All budgets are prepared using the
modified accrual basis of accounting. Expenditures may not
legally exceed appropriations at the departmental level for
all annually budgeted funds and at the object level for

multi-year funds. The Town Administrator is authorized to
transfer appropriations between functional areas within a
fund; however, any revisions that alter the total

expenditures of any fund or that change functional
appropriations must be approved by the governing Dboard.
During the year, several immaterial amendments to the
original budget were necessary. The budget ordinance must
be adopted by July 1 of the fiscal year or the governing
board must adopt an interim budget that covers that time
until the annual ordinance can be adopted.

E. Agssetg, Liabilities, and Fund Equity

Capital Assets

As a part of the implementation of GASB Statement 34,
the Town is permitted to forgo the retroactive reporting of
governmental infrastructure networks. The Town has chosen
to do so.

Useful Life

Land improvements, buildings, and infrastructure 20 to 50 years
Furniture, fixtures, equipment, heavy eguipment,

and vehicles 5 to 10 years
Computer equipment and software 3 to 5 years

Net Assets/Fund Balances

Net assets in government-wide statements are classified

as invested in capital assets, net of related debt;
restricted; and unrestricted. Restricted net assets
represent constraints on resources that are either
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Town of Summerfield, North Carolina
Noteg to the Financial Statements
For the Fisgcal Year Ended June 30, 2006

externally imposed by creditors, grantors, contributors, or
laws or regulations of other governments or imposed by law
through state statute.

In the governmental fund financial statements,
reservations of fund balance represent amounts ULhat cannot
be appropriated or are legally segregated for a gpecific
purpose. Designations of fund balance represent tentative
management plans that are subject to change.

State law {C.S5.159-13(b) (16)} restricts appropriation
of fund balance for the subsequent year’s budget to an
amount not to exceed the sum of cash and investments minus
the sum of liabilities, encumbrances, and deferred revenues
arising from cash receipts as those amounts stand at the
close of the fiscal year preceding the budget year.

The governmental fund types classify fund balances as
follows:

Regerved:
Reserved by State statute - portion of fund balance, which
is not available for appropriation under state law [G.S.
159-8(a)]. This amount 1is usually comprised of accounts

receivable and interfund receivables which have not bean
offset by deferred revenues.

Unreserved:
Designated for subsequent year’'s expenditures - portion of
the total fund balance available for appropriation that has
been designated for the adopted 2006-2007 budget ordinance.
Undesignated - portion of total fund balance available for

appropriation that is uncommitted at the year-end.

Note II. Detail Notes on All Funds

A Agsels
1. Deposits

All deposits of the Town are either insured or
collateralized by using one of two methods. Under
the Dedicated Method, all deposits that exceed the
federal depository insurance coverage level are
collateralized with securities held by the Town’'s
agent in the Town’s name. Under the Pooling
Method, which is a collateral pool, all uninsured
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Town of Summerfield, North Caxolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

deposits are collateralized with securities held
by the State Treasurer's agent in the name of the
State Treasurer. Since the State Treasurer 1is
acting in a fiduciary capacity for the Town, the
deposits are considered to be held by the Town's
agent in the Town’'s name. The amount of the
pledged collateral is based on an approved
averaging method for non-interest -bearing
deposits and the actual current Dbalance for
interest-bearing deposits. Depositories using the
Pooling Method report to the State Treasurer the
Adequacy of their pooled collateral covering

uninsured deposits. The State Treasurer does not
confirm this information with the Town or the
escrow agent. Because of the inability to measure

the exact amounts of collateral pledged for the
Town under the Pooling Method, the potential
exiatg for undercollateralization, and this risk
may increase in periods of high cash flows.
However, Lhe State Treasurer of North Carolina
enforces strict standards of financial stability
for each depository that collateralized public
deposits under the Pooling Method.

At June 30, 2006, the Town’'s deposits had a
carrying amount of $8,020,671, and a bank balance
of $8,047,212. of the bank balance, $211,203 was
covered by federal depository insurance, and
47,308,073 was covered by collateral held under
the Pooling Method. The Town had $300 of petty
cash on hand at June 30, 2006. Summerfield had
527,936 invested with the North Carolina Capital
Management Trust’s Cash Portfolic which carried a
credit rating of AAAm by Standard and Poor’s. The
Town has no policy regarding credit risk.

Receivables - Allowance for Doubtful Accounts

The amounts presented in the Balance Sheet and the
Statement of Nel Assets are net of the following
allowances for accounts:

General Fund:

Taxes Receivable _2,597



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiszcal Year Ended June 30, 2006

3. Due from Covernmental Agencies

Amounts due from governmental agencies consist of the

following:

ABC Board County State Total
Sales Tax Distribution 39,298 39,298

Utilities Franchise and
Telecommunications Tax 459,245 49,245
ABC Distribution 939 939
Hold Harmless Distribution 2,129 2,129
Sales Tax Refund 6,001 6,001
Ad valorem Taxes 3,235 3,235
Part F Grant 250,000 250,000
Guilford County Park Grant _ 87,078 87,078
39 90,313 346,673 437,925
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Town of Summerfield, North Carclina
Notes 10 lhe Financial Slatemenls
For the Fiscal Year Ended June 30, 2006

4. Capital Assels

Capital Asset aclivity for the Towi of Summerfield Tor the year ended
June 30, 2006 was as follows

Adjustmani Beginning
Beginning to Beginning Balances as Ending
Balances Balances Restricted Increases  Decreases Balances
Governmental activities:
Capital assets not being depreciated:
tand 95,792 96,792 96,792
Construclion in progress 183,190 . (8,776) 186,414 500,482 L 686,906
Total capilal assels not being deprecialed 289,982 o 18.77G) 283,206 500,492 . 1] . 783,698
Capital assets being depreciated:
Buildings and improvements 211,361 211,361 £,205 216,756
Land improvements 106,821 (86,780) 20,041 20,041
Equipmenl 53,405 53,405 53,405
Office furniture and eguipment __ 28454 o (6,494) S 21960 5323 o o 27283
Tolal capilal assels being depreciated 400,041 ~ o (93,274) 0., 767 10,718 R 317,485
Less accumulated depreciation for:
Buildings and improvements 26,259 (5,254) 21,105 5,569 26,874
Land improvemenis 9,471 (4,383) 5,088 1,336 6,424
Equipment 41,736 2,565 44,301 5,695 49,996
Office furnilure and equipment 15,735 o (3,463) 12,272 . 3,844 R e
Total accumulated depreciation o 93,301 (10,535) 02,768 16,444 I 99,210
Tolal capital assels being depreciated, net 306,740 o (82739) 224.001 218,275
Governmental activity capital assets, net . Be6722 ~{89.51%) 507207 ~ 1,001,873

Depreciation expense was charged to functions/
mograms of Ihe Town as follows:

Goneral Government 15,444
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Town of Summerfield, North Carclina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

Liabilities

Pension Plan Obligations

Local Governmental Employees’ Retirement System

Plan Degcription. The Town of Summerfielc
contributes to the statewide Local Governmental
Employees’ Retirement System (LGERS), a cost-
sharing multiple-employer defined benefit pension
plan administered by the State of North Carolina,
LGERS provides retirement and disability benefits
tc plan members and beneficiaries. Article 3 of
G. S. Chapter 128 assigns the authority to
establish and amend benefit provisions to the
North Carolina General Assembly. The Local
Governmental Employees’ Retirement System 1is
included in the Comprehensive Annual Financial
Report (CAFR) for the State of North Carolina.
The State’s CAFR includes financial statements and
required supplementary information for = LGERS.
That report may be obtained by writing to the
Office of the State Controller, 1410 Mail Service
Center, Raleigh, North Carclina 27699-141G, or by
calling ($19) 981-5454.

Funding Policy. Plan mempers are regulired Lo
contribute six percent of their annual covered
salary. The Town is regquired to contribute at an
actuarially determined rate. For the Town, the
current rate is 6.06% of annual covered payroll.
The Town doeg not have any employvees engaged in
law enforcement for which a different contribution
rate would be required. The Town’s contributions
to LOGERS for the vyear ended June 30, 2006 was
$9,346 and the Town’s contributions to LGERS for
the year ended June 30, 2005 was $6,019. The year
ended June 30, 2005 was the first year that the
Town participated in LGERS.

Risk Management

The Town is exposed to various risks of 1loss
related to torts; theft of, damage to, and
destruction ot asgsets; errors and omissions;
injuries to employees; and natural disasters. The
Town participates in three self-funded risk-
financing pools administered by the North Carolina
League of Municipalities. Through these pools, the
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Town of Summerfield, North Caroclina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2006

Town obtains general liability and auto liability
coverage of $2 million per occurrence, property
coverage up to the total insurance values of the
property policy, and workers' compensation
coverage up to statutory limits. The property
liability pool has an aggregate limit for the
total property losses in a single year, with the
reinsurance limit based upon a percentage of the

total insurance values. Claims incurred have not
exceeded coverage in any of the past three fiscal
vears.
3. Changes in Long-Term Liabilities
Current
Balance Balance Portion
July 1, June 30, of
2005  Increases Decreases 2006 Balance
Governmental
Activities:
Compensated
absences 10,076 9,922 10,076 9,922 9,922
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Town of Summerfield, North Carolina
Balance Sheet
Governmental Fund
June 30, 20006

Schedule 1
June 30, June 30,
2006 - 2005
Assets
Cash and cash equivalents 8,020,971 7,471,181
Taxes Receivable 2,311 2,556
Accounts Receivable 17,288 0
Due from other governments 437,925 49,527
Prepaid itemns 1,694 5,029
Total Assets o 8,480,189 o 7528293
Liabilities and Fund Balance
Liahilities:
Accounts payable and accrued liabilities 44,827 8,375
Unearned revenue 7 N 6,077 o 9,266
50,904 ) - 17,641
Fund Balance
Reserved:
Reserve for Encumbrances 56,690 0
Reserved by state statute 456,907 54,556
Reserved for Parks and Recreation 12,371 11,167
Reserved - Other 2,377 1,305
Unreserved:
Designated for Parks and Recreation 413,240 0
Designated for Transportation 50,000 0
Undesignated 7,437,700 7,443,624
Total Fund Balance 8,429,285 - 7,510,652
8,480,189 7528293

The notes to the financial statements are an integral part of this statement.
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Town of Summerfield
General Fund
Slalernent of Revenues, Expendilures, and Changes in
Fund Balances - Budget and Actual
For the Fiscal Year Ended June 30, 2006
With Comparative Actual Amounts for the Year Ended June 30, 2905

Schedule 2
2006
Variance
Favorable 2005
Budget - Aclual {i2nfavorable) Actual
Revenues
Ad Valorem Taxes - Current Year 427,800 522,105 94,305 912,142
Prior Years N o 362 3623 0
427,800 525,728 _ 97,928 912,142
Other Taxes and Licenses:
Franchise Fees ) 59,000 65,499 (3,501) ) i 0
Unrestricled inlergovernmental revenues:
Local ABC revenues 5,000 515 101 5,053
Beer and wine excise lax 31,700 31,921 221 32,126
Sales Tax Revenue 0 0 0 1,346
Local Oplion Sales Tax Article. 39 110,00C 143,520 33,520 0
L.ocal Option Sales Tax Article. 40 55,000 50,667 (4,333} 0
Lacal Oplion Sales Tax Arlicle. 42 55,000 50,177 (4.823) 0
Local Oplion Sales Tax Aricle. 44 0 55,497 55,497 0
Piped natural gas tax 0 6,506 6,506 0
Utilities franchise fax 192,000 134,512 {(7.488) 175,163
Telecommunications sales tax N 0 ) 23,065 - 23,085 o 19,937
Tatal Taxes 448,700 551,066 102,356 233625
Restricled intergovenmental revenues:
PARTF Granl 250,009 250,000 0 0
G.C. Park Caosl Share 100,000 ) 87,078 _ (12,922) B o
Tetal Restricted inlergovernmental revenues; 350,000 ) 337,078 - (12,922) ) 4
Fees and penmils:
Planning fees 30,000 28,352 {1.648) 63,883
Inspection fees ) 545,812 _ 595,774 o 48,862 o 659,324
Total Fees and permils - 576912 624,126 47,214 723,207
Investment earnings 184,000 358,767 ) 174,767 240,390
Miscellaneous:
Donations - Founders Day 6,400 6,454 54 3,051
Donations - other 0 1,698 1,098 6914
Cther ) 3,000 2,383 {617) 2,914
Total Miscellanecus 9,400 9,935 . 535 12879
Tolal Revenues 2,065,812 2,472,189 406,377 o 2122243
Expenditures:
General government
Governing body
Operating expendilures
Warkers Compensation 400 92 308 300
Insusance and Bending 7.500 6,770 730 40
Piedmont Triad Council of Governments 0 ¢ 0 1,508
Cther Dues and Subscrptions 8,000 7.863 137 5,385
tegal Advertising 5,000 4,096 904 5,209
Per Diem and Trave! 700 603 97 637
Educalion 3,600 1,271 2,329 434
Volunteer Apprecialicn 1,200 1115 85 451
Relreal ~ 400 ) o] ) - 400 13
Total Expendilures ) 26,800 7 24,810 ) 4,990 - 13.977

The notes to the financial slalements are an integral part of lhis stalement.
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Town of Summerlield
General Fund
Slatemen! of Revenues, Expenditures, and Changes in
Fund Balances - Budget and Actual
For the Fiscal Year Ended June 30, 2006

With Comparative Actual Amounts for lhe Year Ended Jure 30, 2005

The notes to the financial statements are an inlegral part of this slatement.
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Schedule 2
2006
" “Variance o
Favarabte 2005
Budgel Aclual {Unfavorable) Aclual_
Administration:
Operaling expenditures
Salaries and Wages 158,500 153,804 4,696 121,146
Social Security 12,800 11,779 1,024 9,262
Worker's Compensation 2,700 2,634 66 175
Heallh, Vision, Dental Ins. 33,800 23,867 9,933 20.3%0
Lile Insurance 1,000 829 171 G3%
Employee Relirement 10,000 9,346 654 6,019
Office Supplies and Malerials 5,000 4,916 84 4,619
[ues and Subscriptions 1,000 383 617 385
Copier Lease 3,900 3,756 144 2,136
Personnel Policy 3,000 3,000 0 0
Telephone 2,700 2,145 554 2,512
Postage 2,500 2418 82 1,730
Internel Expense 4,700 4,490 210 1,536
Education 2,400 1,900 500 936
Per Diem and Travel Expense 2,750 2,428 322 930
Town Newsletler 7,450 7,320 130 0
Iniormation Technology Expense 2,550 2,505 45 2,400
Furniture and Supplies 2,610 2,603 7 68
Town Meeting Refreshmenls 400 397 3 408
QOlher Repairs and Mainlenance 0 0 0 512
Insurance and Bending - Fidelity 0 0 0 6,155
Miscellaneous 0 0 0 12
Capital Cutlay - Compulers 1,625 1,431 194 2,823
Tolal Administralion 261,385 241,952 19,433 164,833
Finance
Audit 7,062 7,062 0 5,675
Conlract Accounting Services 19,438 18,400 38 2.559
Tax Collection Fee 5,500 5,219 281 9,183
Insurance and Bonding - Fidelity 200 0 200 0
Total Finance 32,200 31,681 519 17,457
Legal
Legal 0 0 ¢ 500
Contract Legait Services 43,615 38,381 5,234 43,288
Total Legal 43,615 38,381 5,234 43,788
Eleclions
Conliracl Election Service 5,800 7 5,755 45 0
Town Hall
Repairs and Maintenance 10,205 5,237 4.968 726
Office Cleaning 3,500 2,421 1,079 3,380
Heating and Utilities 4,000 3.887 113 2,804
Trash Disposal 275 165 110 160
Rental of Offices 1,560 1.560 0 630
Service and Maintenance Conlracts 2,340 898 1,442 1.643
Landscaping 5,300 4818 482 4,252
Construclion Services 4,795 5,395 (600) G
Total Town Hall 31,975 74,381 7.584 13,595
Total General Government 401,775 363,960 37,815 273,650



Town of Summerfield
General Fund
Statement of Revenues, Expenditures, and Changes in
Fund Balances - Budgel and Actual
For the Fiscal Year Ended June 30, 2006
With Comparative Aclual Amaunis for the *rear Ended June 20, 2005

Schedule 2
2006
i “Variance
Favorable 2005
Budget Aclual 7 (Unfavorable) Actual
Public safety
Paiice and fire safety

Community Project 1,800 1,800 0 1.800
Fire Inspections 4,000 1,593 2407 1,055
Per Diem and Travel 50 0 50 0
Municipal Equipment - Red Croiss Generator 2,500 153 2,347 0

Capilal Outlay: Municipal Building:
Architectural Services 0 0 0 93,925
Construclion Services 0 0 o 15,715
Total public safety ) 8,350 - 3,546 4,804 ) 112,495

Pianning and zoning
Zoning Services:

Mambership and Dues 1,000 155 845 750
Training and Educalion 1,600 598 1,002 635
Per Diem and Travel 1,400 29 1,371 307
Planning Library 250 220 30 102
Planning and Advisory Service 700 695 5 ~ o
- 4,950 1897 S 3,253 1794

Planning Services:

Dues and Subscriptions 1,000 215 785 341
Office Supplies 2,500 2122 378 1,207
Vehicle Reimbursement 2,000 522 1.478 338
Education 2,000 1,440 560 790
Per Diem and Travel 3,000 16 2,984 278
Planning Services 0 0 0 76,661
Inspection Services 556,750 538,807 17,943 375,116
Zoning Enforcement 0 0 0 1.218
Lighting Services Conlract 1,500 0 1,500 187
Town Engineer Contract 10,000 3,386 65,614 0
Capital Oullay:

Computer Equipment and Peripherals . 6000 o 3,892 2108 35987
Tolal Planning Services - 584750 ) 550,400 B 34,350 48023
Total Pianning and Zoning _ 589,700 o 552.097 37803 461,917

Transportation {Theroughfare Commitiee)

Education 600 0 600 90

Tharoughfare Comm - Per Diem & Travel 500 3 469 283

Kimley- Horne Conlract 0 0 0 4,950

Road Paving - Dubach Road 0 0 0 75,000

Road Paving - Strader 11,375 11,375 0 0

Road Paving Millbrock 71,500 71,500 0 0

Thoroughfare Comm - Curb/Guller Project 6,000 _ 4995 o 1,005 - 13000
Total Transportalion 89,975 87,901 2.074 93,323

The noles lo the financial slalements are an integral part of this statement.
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Town of Summerfield
General Fund
Statement of Revenues, Expendilures, and Changes in
Fund Balances - Budget and Actual
For lhe Fiscal Year Ended June 30, 2006
Wilh Comparative Actual Amounls for the Year Ended June 30, 2005

Schedule 2
2006
' Variance
Favorable 2005
~ Budgel - Aclual (Unfavorable) ~ Actual
Board of Adjustments:
Per Diem and travel 1,500 0 1,500 0
Membership and Dues 600 0 600 0
Education ~ 1,500 233 1,267 ~ - Q
Total Board of Adjustmenis 3.600 233 3,367 _ 2
Communily relalions
Community events
Capital Qutlay - Hisleric District Properly Marker 0 2,500
Summerfielkd Comm. Senior Program 65,415 6,139 276 5678
Special Event - Founders Day 22,400 18,818 3,682 14,201
Special Event - Tree Lighling 300 205 95 ) 231
Total community events 28,115 25,162 3,953 22610
Waler Resources
Communicaticns 500 0 500 0
Training and Education 1,000 0 1,000 0
Per Diemn and Travel 500 0 500 B 0
Tolal Water resources 2,000 0 2,000 0
Hislorical Commission
Membership and Dues 200 G 200 0
Communicalions 7,000 o] 1,000 0
Education 500 0 500 4]
Per Diem and Travel 250 0 250 0
Services - Town Hall and Rotaling Exhibits 500 0 500 287
Services - Founders Day 300 0 300 274
Services - Summerfield Town Hislory Project 300 0 300 94
Capital Cullay - Hislcric District Properly Marker 3,000 0 3.000 0
Capital Oullay - Hisleric District Enlrance Sign 6,000 0 6,000 0
Capilal Qullay - Hisloric District Nomination 500 0 500 0
Total Historical commission 12,550 0 12,550 655
Cultural and recreation
Parks and recreation
Services - Education 600 0 600 42
Services - Per Diem and Travel 600 392 208 76
Services - SC Park Ground Breaking 500 0 560 356
Summ. Comm. - Park Landscape Maint. 2,700 2,686 4 0
Summ. Cormm. - Park Janilarial Service 1,800 75 1,725 0
Communications 2,000 0 2,000 0
Special Event - Founders Day 500 0 500 ]
Recrealtion Master Plan 15,000 10,512 4,488 0
Services -Other 0 0 G 444
SRA Grant 5,000 5,000 o] 0
QOperating Expenses - Summerfield Elm Track 1,500 1,500 0 1,500
Capitai Oullay - SC Park Phase | 575,000 500,492 74,508 6,985
Trail Conslruclion 7,500 -0 7.500 1,221
Total cultural and recreation - 632,700 520,657 92,043 10,624

The noles to the financial statements are an integral part of this slalement.
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Town of Summaerfield
General Fund
Statement of Revenues, Expenditures, and Changes in
Fund Batances - Budget and Actual
Far the Fiscal Year Ended June 30, 2008
Wilh Comparative Actual Amounts for the Year Ended June 30, 2005

Schedule 2
2006 ) ~ )
Variance
Favorable 2005
Budget B Aclual ) {Unfavorable) Actual
Conservation
GIS Contract 0 0 0 283
Economic Developmenl
Allache Magazine Promaotion - 0 L ) 0 181
Capital Fund Allocation:
Parks and Recrealion Fund 400,000 0 400,000 0
Transportation Improvement Fund ~ 50,000 o 0 50,000 - 0
450,000 o 0 450,000 o 0
Tolal Expendilures - 2,199,765 - 1,553,556 _ 646,209 - 977.238
Revenues Over
{Under) Expenditures {133,953) 918,633 1,062,586 1,145,005
Appropriated Fund Balance 133,953 B (133,953) }
Revenues and Appropriated Fund
Balance Over Expenditures R 918,633 ) ..818,633 1,145,005
Fund Balance, Beginning of Year ~ 7,510,652 6,365,647
Fund Balance, End of Year 8420285 7,510,652

The notes o the financial statemenis are an integral part of this slalement.
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Town of Summerfield

Schedule of Ad Valorem Taxes Receivable

Fiscal
. Year

2005-2006
2004-2005

Less: Allowance for Uncoliectible
Ad Valorem Taxes Receivable

Ad Valorem Taxes Receivable - Net
Reconcilement with Revenues:
Ad Valorem Taxes - General Fund
Payments -Other Charges
Discounts and Releases:
Prepaid Vehicle Tax

Total collections and credits

NOTE:

June 30, 2006

Uncollected
Balance
une 30,2005 Additions
526,913
511t 3
5111 ) 526,913

The notes to the financial statements are an integral part of this statement.
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Collections
And

Credits

523,431
...3:685

527,116

The Town of Summerfield did not levy a property tax until the year ended June 30, 2005,

Schedule 3

Uncollected
Balance
_June 30, 2006

3,482
1,426

4,908

525,728
(1,339)
5,671

(2,944)

927316



Original levy:
Property taxed at current
year's rate

Abalements and Discounts

Tolal property valuation

Uncollected Taxes at June 30, 2006

Current Year's Taxes Collected

Current Levy Collection Percentage

Town of Summerfield, North Carolina
Analysis of Current Tax Levy
For the Fiscal Year Ended June 30, 2006

Property

Cily-Wide Excluding

Registered

Property Total Motor

Valuation ~ Rate _ Levy - Vehicles
1,053,826,000 0.05 526,913 454,061
_..10,644,000 . bl . 4387
1,043,182,000 521,591 449,674
3,482 2,205
518,108, o AAT,489
- 99.33% 99.51%_

The notes to the financial statements are an integral part of this statemenlt.
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Schedule 4

Registered
Motor
~ Vehicles

72,852

933

71,917

1217

70,640

_98.22%



Rouse, Rouse, Penn & Rouse, L.L.P.

Certified Public Accountants
R. Rex Rouse, Jr.,, CPA P.O. Box 2152 Patricia L. Penn, CPA
Judy Grogan Rouse, CPA Boulevard Victor 3. Rouse. CPA
Eden, N 27289-2152
Phone: 3306-627-1323
TFax; 336-0623-8030

Report On Internal Ceontrcl Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Financial
Statements Performed In Accordance With
Government Auditing Standards

To the Honorakle Mayor and
Members of the Town Council
Town of Summerfield, North Carolina

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, and
the aggregated remaining fund information of the Town of
summerfield, North Carolina, as of and for the year ended

June 20, 2006, which collectively comprises the Town of
summerfield’'s basic financial statements, and have issued
our report therecon dated November 10, 2006. We conducted

cur audit in accordance with auditing standards generally
accepted in the United States of America and the standards
applicable to financial audits contained 1in Government
Auditing Standards, issued by Lhe Comptroller General of the
United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Town
of Summerfield’s internal control over financial reporting
in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial
statements and not to provide an opinion on the internal
contrel over financial reporting. Qur consideraticn of the
internal control over financial reporting would not
necessarily disclese all matters in the internal control
over financial reporting that might he material weaknesses.
A material weakness is a reportable condition in which the
design or operation of one or more of the internal control
components does not reduce to a relatively low level the
risk that misstatements caused by error or fraud in amount
that would be material 1in relation to the financial
statements being audited may occur and not be detected
within a timely period by employees in the normal course of
performing their assigned functions.

We noted no matters involving the internal control over
financial reporting and its operation that we consider to be
material weaknesses.



Compliance and Other Matters

As part of obtaining reasonable assurance about whelther the
Town of Summerfield’s [inancial sltatements are free of
material misstatement, we performed tests of its compliance
with certain provisions of laws, regulabions, conltracts and
grant agreements, noncompliance with which c¢ould have a
direct and material effect on the determination of financial
statements amounts. However, providing an opinion on
compliance with those provisions was not an obijective of cur
audit and, accordingly, we do not express such an opinion.
The results of our tests discleosed no instances of
noncempliance or other matters that are reguired to be
reported under Government Auditing Standards. We noted
cerbain matters that we reported to management of Uthe Town
of Summerfield, in a separate letter dated HNovember 10,
2006.

This report 1s intended scolely for the information and
use of Lthe audit committee, management, others within the
organization, members of Town Council, and federal and State
awarding agencies and pass-through entities and 1s not
intended to be and should nct be used by anyone obther than
these specified parties.

/\?_ /?-‘»-d_(‘. //z{ T /'\_/, I L\—rl/' /".( Tt { L /0
Rouse, Rouse, Penn & Rouse, L.L.P.
Certified Public Accountants

November 10, 2006



