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TUDBPENDENT AULLTOR'S REPORT

To the Honcrable Maver and
Members of the Town Council
Town of Summerfi=zld, North Carclina

He have audiied the accompanying firancial statements oif the governmental
activities, each major fund, and Lhe a oregare remaining [fund information of
the Town of Sumipsrfield, MNovih Carcling, as of and for the year ended June 30,
2007, which onllectively zomprise the Town’s basic [inancial statoements as
listed in the table of conlents. These financial  stalements are  the
responsibility of the Town of Summerficid’s management. Cur responsibility is
to express an oninion on these basic finoncial statenents hrased on our zudit.

We conduotod our audit in accordonce with auditing standards generally

accepted in the Ynlted States ol Rwmerica Those standards require that we plan
and perform  lhe audit Lo obtaln reasonable  assurance about  whelher the
financial staremonts are freoe of material misstatemsnt. An audit includes
examining, on a test basis, evidaonoe orting the amcunts and disclosures in
the financial! statements. An audlt also includes assessing the accounting

principles uvsed and the significant estinates made by managsment, as wvell s
evaluating the overall financial statemcnt presentation. We believe that our
audit provides a reasonable basis for our opinion.

in our wpinlon, the financial slatements referred to above presentc
fairly, in all malerial respecls, the respeclbive Tinancial poazition oF  the
governmental! activities and cach major fund and the aqyregate remalining  fund
information of the Town of Scmmerfield, orth Careolina, as of June 3G, 2007,
and the respective changes in financia: poslition therecf and the respective
budgetary comparison for Lhe Genzral Fun’ for Lhe year then endad in conformity
with accounting principles gensrally acoerted in the United States of America.

Management’s Discussion and Analvsis on pages 3 throudgh 11 is not «
reguired part of  Lhe pasic  finaocisl  statements  but  are  supplementacy
information required by Govermnmenltal Accountbing Standards  Board. We hawve
applied certain limited procedurss, which consisted principally of inguiries of
management regarding the mathods of  weasurement and presentation of  the
reqgquired supplomentary information. However, we did not awndit this information
and express no opinion on it.

Qur audil was perfermed for the purpose of forming an opinion on the
financial statemencs that collectively comprise the Town of Summerfield’s basic
financial statements. The introductory section, individual fund statements and



schedules, and cther schedules listed in the table of contents are presented

for purposes of additional anralysis are not a vreguired part of the basic
financial statements. Such information has bkeen subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our

all material respects in relation to the basic

opinion, is fairly stated in
financial statements taken as a whole.

A S
A Ronss Lo ond Movse i &
el cldy Gt bl Merede L é
Rouse, Rouse, Penn & Pouse LLP
Cervtifled Public Accouantants

October 1, 2007

Eden, North Carolina



Managemeni’s Discussion and Analysis

Management’s Discussion aud Analysis is designed to highlight impoerant financial
matters, provide a summary of {inancial activity, recognize changes in [inancial
position, and identify mdividual fund issues or concerns. This narrative and analysis
of the Town of Sumimerficld’s (the Town) performance through June 20, 2007 is
provided as a supplement to the Town’s fiscal year- end linancial statements. Please
read it in cenjunction with the Town’s financial statements and notes to the financial
statements that [ollow.

OVERVIEW GF THE TOWN OF SUMSIERFIELD

The Town of Summerfield was incorporated in 1996, The Town 1s governed by an
elected mavor und five-member Town Ceuncil. Effective with the Nevember 2005
clection, the mayor is elecwsd direetly by the voters. Councii miembers scrve four-year
tertns, with three members being elected every two years. In addition to the Town
Council and Stalf, there arc many volunteer committees thal serve the Town.

]

FINANCIAL T GHLTGHT

e The asseis of the Town of Summerficld exceeded its habilities at the close of
thic Niscal year by 510,728,463,

o The government's totul net assels increased by 51,304,821, primasily due to
strong investment carnings, the completion of Phase 1 of the Summerfield
Community Park, and the planned purchase and construction of recreational
facilitics not cecurring during the fiscal year.

o As of the close of the current fiscal year, the Town of Summerfield’s
sovernmental {unds reported combined ending fund balunces of 59,302,573 an
increase of $873.288 in comparison with the prior year. Approximaltely
cighty-six percent ol this total amount, or $8,016,369, ts available for spending
at the covernment’s discretion.

o Al the end of the current fiscal year, unreserved fund batance for the General
Fund was $8,016.350, or 1427 percent of total general fund expenditures for
the fiscal year.

OVERVIEW OF THF, FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to Town of
Summer(icld’s basic financial statements.  The Town’s basic financiai slalements
consist of three commponents: 1) government-wide financial statemens, 2) fund
financial statements, and 3} notes to the financial statements (see Figure 1). The basic
financial stalements present two different views of the Town through the use of

Lt



Manegement scussion and Anadyss

=

Town of Semweriicld

governmeni-wide statemenis and fund fnancial statements. In addition to the basic
fnancial statements. this report contains other supplenzental information that will
enhance the reader’s wnderstanding of the financiai condition of the Town of
Summnzertield.

Required Compenents of Annual Finansial Report

Ifigure t
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Basic Finanels) Baktenienss

The first two staienenis (xhibits 1 and 2) in the basic iinancial staements are the

Governmont-wide
information about the Town’s inancial status.

Finworial Suateisents.  They provide both short and long-term



Management Discussion and Analysis
Town of Summerfieid

The next statements (Exhibits 3 through 3% are Fund Fizancial Statements. These
statements focus on the activities of the individual paris 0! the Town government and
provide more detail than the govermment-wide statemenis. There are two pasts to the
Fund Financial Statemicnts: 13 the governmiental fund statements, zmd 2y the budgetary
comparison stalerients.

The next scclien of the Gasic (nancial statements s tne Nofes to the Finaacial
Statements.  The notes cxplein in detait some of the data contained i those
statements.  Aller the nofes, supplemental information s provided lo show details
about the Town’s individual funds. Budgetory information required by the General
Statutes 2lso can be (Guna in s prart of the statenients.

Government-wide  Finanesl Siateuents: The  government-wide  financial
statements are desizned o provide the reader with a bread overview of the Town’s
finances, similar i format (o a financial statenmient of a private-sector business. The
government-wide stalements provide short and long-lcrm mformation about the Town
financial status as a whole.

The two government-wide staterments report the Town:'s net assets and how they have
changed.  Net assets are the d].“"lLHL(‘, between the Town’s tolal assets and tolal

Vabiliies, Memsuring nes 25018 15 one vy to sauge the Town’s financial condition.

The Stafement of Net Asstts ieclodes afl ol the Town's assets and habtlittes and
provides information about ihe amennts invested in capite! asseis and he obligations
1o the Town's creditors. The statement is presented in ihie forimal where assels, minus
Habilities. equals “Net Assels”, formerly knowan as cauity. 1Ualso providzs a basis of
assessing the Liquidity and i'lmmc,m] flexibility of the Tow: Assels and iiabilities are
presented in ocder of liguidity, and are classitied as “Currenl” (convertible into cash
within one year), and “Non-curremt”™. The Jocus of the Statement of Net Assets (the
“Unrestricted Net Assels™) ig o present the net available liquid (non-capital) assets,
net of labilities, for the entire Town., Net Assets ars reported in three broad
calegorivs:

Net Adsaers, Divesied in Copited dssets consisis of aii capitel assets nei of

depreciation.

Resiricicd Net Assets consicls of restricted assets, when constraints are placed
ch the usset by crediiors (such as debl covenants), grantors, conlributors, laws,
reguliaiions, etc.

Unrestricied Net Assers consists of those assets that do not meet the definition
ol “Nel Assets Invesied in Capital Asscts, Net of Related Debt”, or “Restricted
Net Assets”.

The Statement of Revenues, Expenditures, and Changes in Fund Balance (comparable
to an Income Statement) includes Revenues, such as ad valorem taxes and vestment

'
'
i



Managemem Discussion and Analysis
Town of Svmmerfield

earnings, and Expenditurcs, such as general government and planning and zoning.
The focus of this statement is the “Change in Fund Balance”, which is sumtlar to Net
Income or Loss.

FFund Financial Statements: The fund financial statements (sce Figure 2) provide a
more detaifed took at the Town’s most significant activities. A fund is a grouping of
related accounts that i1s used to maintain control over resources that have been
segregated for specific activilies or objectives. The Town cof Summerlield, like all
other governmental entities in North Carolina, uses fund accounting to ensure and
reflect compliance (or non-compliance) with finance-relaied legal requirements, such
as the General Statutes or the Town’s budget ordinance, Albof the funds of the Town
of Summeriicld can be divided into one category: governinental funds.

Governmenial Funds — Governmental [unds are used o account for those functions
reporled as governmental activities m the government-wide financial statements.  All
of the Town of Summeriield’s basic services arc accounted for in governmental funds.
These funds focus on how assets can readily be converted into cash, and what monies
are available at year-end for spending in the subsequent year. Governmental funds are
reported using an accounting method called modified accrual accounting that provides
a short-term spending focus. As a result, the governmental fund financial statements
give the reader a detailed shori-term view that helps in determining if there are more
or less (inancial resources availablie to finance the Town’s programs. The relationship
between governmental acstivities (reported in the Statement of Nel Assets and the
Stalement ol Activities) and vovernmental funds is described in a reconciliation that is
a part of the fund financial statements.

The Town of Summerficld adopts an annual budget for s General Fund, as required
by the General Statutes. ‘The budget 1s a legally adopted document that incerporate
input from the citizens of the Town, the management of ihe Town, and the decisions
of the Council about which services to provide and how o pay for these services. The
budget also authorizes the Town to obtain funds from identilied sources to {inance
current period activities. The budgetary statement provided for the General Fund
demonstrates how well the Town complied with the budget ordinance and wnether or
not the Town succeeded in providing ihe services as plenned when the budgel was
adopted. The budgctary comparison statement uses the budgetary basis of accounting
and is presented using the sume format, language, and classifications as the legal
budget document.  The statement shows four columns: 1) the original budget as
adopted by the Council; 2) the final budget as amended by the Council; 3) the actual
resources, charges to appropriations, and ending balances in the General Fund; and 4)
the difference or variance between the final budget and the actual resources and
charges. To account for the diflerence between the budgctary basis of accounting and
the modified accrual basis, a reconciliation showing the differences in the reported
activities is shown at the end of the budgetary statement.



Management Discussion and Analysis

Town of Summerfieid

Notes to the Financial Statements: The notes provide sdditional mformation that 1s
essential to a {ull understanding ol the data provided in the government-wide and fund
financial statements. The notes (6 the financial stalements are on pages 18-28 of this
repotrt.

Governnicat-"Wide Financiaf Aualysis

The Town of Summerfield’s Net Assets

Figure 2

Governmental Activities

2007 2006

Currerl and cther assets § 0326101 5 8480189
Capital assels 1,431,238 1,001,973
Total esue's 10,757,340 9.482,162
Lilitizs outslan e 7,621 §,822
1291 48,593
itics 28,872 58,515

Mgl groaia
Irvestesd in canial assals 1,431,233 1,001,873
watricted G, 194 14,748
Unrestncled 9,288,035 8,406,926
Total net assels S 0728468 & 9423647

As noted carlier, net asscts may serve over bme as one uscful indicator of a
governmem's financiai condition.  The asscts of the Town of Summerfield exceeded
babilities by 510,728,468 us of Junc 30, 2007, Tha Town’s net asseis increased by
$1,30:4,821 for the fiscal vear ended June 30, 2007; howover, & portion (13.34%) of
ola) net sssets reflects the Tewn's investment in capitel assels (c.g. land, buildings,
machinery, and equipmeni). The Town of Summerlield uscs these capital assels io
provide scrvices to citizens; consequently, these assets are not avatlable for future
spending.  An additional portien of the Town of Summerlield’s net asscts totaling
$9,194 represents resources that are stbject o external restrictions on how they may
be used. The remaining batance of 9,288,033 s unrestricted.



Management 50
Town of Sumneeriie

Town ~f Sowmerfield Changes in “let Assets

Figure 3

Governmental Governmental
£elivilies Activitics
2007 2006
Hevenues:
Fragrem revenues.
Charges lor services 32,789 [P
Operating ¢rents 2nd contobubo s 11,279 7,552
Capital arants wno conlributions a7 3u7 V8
Ganarar res einned
Fropesty boves 450 236 Gudlat
Other vaes 72450 0.4
Unreshictes intferg overnmental atlocations 451,822 £5109I6
iny 435.880 358,787
Othar 2535 2323
Taoidrevenues 1,955,041 2,471,554
Zxpenscy:
General guvarnment as5u 250 375424
Pubiic safely 24,209 3,548
Flapsing &ac & g ZE.819 548,205
B el
145,46 25,082
5,405 -
Cowd of Adl 203
Cuilere wna 23,839 0185
593,220 1058335
Iner=ase 1N net o3sats 1,324,821 1,413,508
Matl zoscels, July ¢ 9423847 8010233
ilet assels, June 30 10,728,468 9423 4537

Governmenial sctivities - Governmental aetivities increased the Town’s net assets by
$1,304,821, therehy acconnting ior the total growth in th: nat assets of the Tow: of
Summerfisid. Several particuiar aspects of the Town's finencial operations attested

1

the growth:

e The Town of Summeriield enacted its third ad vaiorem property tax o 5.039
ner $100 of assessed value for the tiscal year ended June 30, 2007 in
comparison to $.05 for the fiscal year ended June 30, 2000 and S.105 for the
fiscul year ended Jurne 30, 2005, The continued growth in residential
construction and the corresponding increase in the tax base account for the
property tax revenucs decrcasing by onty 17% despite the 22% decrease in the
property lax rate.

e With the enactment of 2 property tax in the fiscal year ended June 30, 2095, the
Town was onee asain perticipating in sales tox revenue sharing with Guiiford
County and other local miunicipalities in the fiscal year ended June 30, 27200,



Managemerit Discussion and Analysis
Town of Surmmeriield

The reduction in tie propeity tax rate, however, resulted in the Town receiving
approximately $175,000 in the current fiscal year in comparison to
approximately $300,000 in the fiscal year ended June 30, 2006.

e Incrcased investment rates, continued investment strategies, and an inercased
fund balance have coniributed to over $80,000 1n additional investment
carnings from the fiscal year ended June 3G, 20006 to the fiscal vear end2d June
30, 2007.

o The planned purchase of land and construction of recreational factlitics or ball
flelds did not occur during the current fiscal year.

e Phase {ofl the Summmerfield Community Park was complsted during the fiscal
year ended Junz 30, 2007; however, additional small projects are plannsd for
Phase Dduring the fiscal vear ending June 30, 2008,

o The Town ol‘Sumn:crlwld and Guillord County established a new contract for
inspeciion fees that flattencd the fees for the inspection services provided to
the Town. As aresult, no inspection revenues or expenses are included for the
fiscal year ended June 50, 2007.

Financial Analysis of the Town’s Funds
As noted cactier, the Tewn of Sumencrficid uses fuad accounting to cnzvre and
demonstrate conmbance with finance-related legal requivenionis,

Governmentad Yuids - The focus of the Town of Summerficld’s governmentz! funds
is (o provide information on near-lerm inflows, outflows, and balunces of usaviz
resources.  Such information is useful m assessing the Town of Sunmaerfield’s
financing recuirements.  Specificatly, unreserved fund balance can be a uwscful
measurc of a government’s et resources avallable for spending at the end of the fiscal

ycar.

The general fund is the chiel operating fund of the Town of Summerlield. At the end
of the current fiscal year, wnreserved fund balance of the General Fund was
$8,016.360, while total fund balance reached $9,302.573. As a measure of the general
fund’s Tiquidity, it may be asclul o compare both unreserved fund Balance and total
fund balance 1o total fund expenditures.  Unreserved fund balance represenis 1427
percent of toizl General Fund expenditures while total fund balance represents 1636
percent of that sume amount.

June 39, 2007, the governmental funds of Town of Summerfield reperted a
combined Mind balance of $9,302,573, a 10% percent increase over last year. This
represents an increase in the fund balance 10 the General Fund.

General Fund Budgetary Highliehts: During the fiscai year, the
Town revised the budget on several occasions.  Generally, budget
amendments fall into one of three calegories: 1) amendments made
to adjust the estimates that are used to prepare the original budget



Management Riscussion avd Analysis
Town of Sammerficld

ordinance once exact icrmation 1s available, 2) amendments made
10 recognize new {undivg amounts from external sources, such as

Federal and Stote wrants, and 3) increases i appropriations that
become necessary 15 Naintaln services.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assels

The Town of Summafield’s investnent in capitai assets for 1ts governmental and
business—lype activities as of June 38, 2007, totuls $1,431,239 (nel of accurmulated
depreciation). These asseis inchide buildings, lund, machinery and equipment.

Major capita! agset transzetions during the year include the following:

o Prior vear construction in progress of $5363,070 for the Swnmerfietd
Community Park Phase [ moved to the respective assel calegortes

s Additenal Phase 1 park conslraction of 594,261

e The miart of Phase i1 oithe Summerlield Community Park as well as the
planning and enineering for the purchase and constructien of ball fields

e Recroutional fand denstions o 8329200 (Summarticld Preperties LLC land
donziion Jor 30 sore public park)

e Lonaliors of materials for parks and recreation ol S44,700)
H

Town of Summerfield’s Capital Asscts
Figure 4

inet of depreciation}

Gaovernmental Govermmental
Aclivities Activitizs
2007 2006

Land 424,082 95,792
Buildings and improvernants 273,428 190,082
Land improvements 536,594 12,617
Vehicles 8,528 -

Office Furmture and Equipmeant 43,025 14,576
Censtruchon in prograss 141,874 686,006
Totai 1.431,239 1,007,973




Management D3sclsslon aid Anaivats
Town of Suramertield

Additional information on the Town’s capital assets can be found inn Note I of the
Basic Financial Statements.
Debt Adminisirafion

For the fiscal years ended June 30, 2007 and June 30, 2006, the Town of Summerfield
had no dzbt outstanding.

ECONGHMIC FACTOES AN NENT YEARS BUBGETS AMND RATES

1

The following koy cconomic indicators and budget hightights reilect the grewvih and
prosperity of the Town of Summerfeld for the fiscal year rnrlmo Tune 30, 20C8:

o  Continued growth in residential construction is adding significant tax base
therefore, allowing the Town to maintain the ad vajorem rate of $.039 per SlO{)
ol asscssed value.

e Despile no increase n the 1ax rale, property (ax revenues aic projecied o
increase by over $36,000

s Duc 1o the reduction i the properiy tax rute from the fiscal year ended une
30, 2006 to the fiscai year ended June 30, 2007, the sales tax revenue for the
fiseal vear ending June 30, 2008 is projected to decrease by approximately
26%, or S46,000,

e investmuenl cariings are projected o decreass by over $85,000 as a resuit of
iower interest rates and a reduction in fund balance as parks and recreation
construction contilites,

e The Town will use a combination of revenues and fund balunce to linance
programs currently in place and a combination of revenues, fund balance, and
grants to purehase property and construct facilitics for parks and recreation.

o A NC Parks and Recreation Trust Fund grant of $492,000 for Phase 1T of the
Summerficld Community Park as well as other parks and recreation grants of
$50.000 have been awarded o the Town fer the fiscel year.

e Budgeted cxpenditures in the General Fund are expected (o Increase from
$561,887 to $2,972.28v0. The largest expenditure of $2,089,5C0 is in park
construction.

REQUESTS FOR INFORMATION

This report is desivned 1o provide an overview ol the Town ef Summerficld’s fiinances
for those with an interest i this arca. Questions concerning any ol the inlonmation
found in this report or requests for additienal information shoutd be direcied by mail
to the Town Administrator, Michael Brandt, Town of Sununerileld, Post Office Box
970, Summerfield, NC 27358, by telephone at (336) 043- 3655, or by e-mail at
mbrandt@sununerfield-nc.com.

11



Town of Summerfield
Statement of Net Assets
June 30, 2007

ASSETS

Current assets:
Cash and investments
Receivables:
Taxes receivable (nat)
Accounts receivable (net)
Due from other goveinmenis
Prepaid tems

Total current assets
Capital assets:
Land and cther nondenraciahle assets
Other capital assets, net of depraciation
Total cepital essels

Total assels

LIABILITIES

Current liabilities:
Accounts payable and zccrued liabilities

Long-term liabilities:
Due within one year

Total liabilities

NET ASSETS

Invested in capital assets
Restricted for:

Culture and recreation
Unrestricted

Total net assets

The notes to the financial statemeants are an iteagra! part of this statement.

12

Exhibit 1

Governmental
Activities

8,963,112

2,277
3,186
353,887

9,326,101

566,866
864,373
1,431,239

__ 10,757,340

21,251

_ B2t

28872

1,431,239

9,184
9,288,035

10,728,468




Town of Siinraerfieid
Statement ol Activilies
For the Year Endad Juns 30, 2007

Cperating

.. Program Revenues

Capital Grants

Exhibit 2

Net Expense
(Revenue) and
Changes in
. NetAssels

Charges far Grants and and Governmeanial
Functions/Programs _Expenses ___Services _Contribulions Contributions __Activities
Primary Government:
Governmental Activities’

General government 358,250
Public safety 24,399
Planning and zoning { 32,789 (5,979)
Community Relaticns 2,457 2,305 17 182
Historical Commissicn 3495 T 3294
Cultural and recreation 59,850 583 372,900 (311,874)

~ Total governmantal aciviues 503270 _ 32,789 . 1,279 372,500 865,252

General 1avenuss

Ad Valorem Taxes 435,236

Other Taxes and licenses 72,490

Unrestricted intergovernmenial allocalions 441,822

invastrrant earnings, unrestricied 438,890

Miscellanesus 2835

Total general revenues 139073

Cnange in net asseis
ret assets - beginning

Net assels - ending

The notes 1o the financial sialements are ar inlegral part < tes stalement

_ 8423847

10,728,488



Town of Summerfield, North Carolina
Balance Sheet
Governmental Fund
June 30, 2007

Assetls

Cash and cash equivalents
Taxes receivabie (net)
Accounts receiveble (nel)
Due from ciher governmenis
Prepaid items

Total Assets

Liakilities and Fund Balance

Liahilities:
Acccunts payable and accruzad liabiiities
Unearned revenue

Total Liabilities

Fund Balance

Reserved:
Reserved for Encumbrances
Reserved by Siate Statuie
FReserved for Parks and Recreation
Reserved - Other

Unreserved:
Designated for Subsequent Years Expenditures
Designated for Parks and Recreation
Designated for Transportation
Undesignated

Tota! Fund Balance
Amounts reporled for governmsniat activities in the
statement of net assals are different because:
Capital assets used in governmental activities are not

financial rescurces ard therefore not reperted in the
funds.

Liabilities for earned lut deferred revenues in fund statements.

Some liabilities are not due and payable in the current
period and therefore are not reperted in the funds.

Net assets of governmental activities

The notes to the financia! statements are 2n integral part of this statement.
14

Exhibit 3

June 30,

8,963,172
2,277
3,189

353,887

8,326,101

916,20

360,712
6,593
2,601

663,833
400,000
50,600
6,902,527

9,302,573

1,431,239

2277



Town cf Summerfield, North Carolina
Statement of Revenues, Expenditurss, and
Changes in Fund Balances
Governmental Fund Types
For the Fiscal Year Ended June 30, 2007

Revenues
Ad valorem faxes
Other Taxes and licenses
Unrestricted intergovarnmental revenuas
Fees and permits
Investment earnings
Miscellaneous

Total Ravenunss

Expenditures
Current operating:

General governmam
Public safety

Planning and zening
Historical Commiission
Community reiations
Culture and recreation

Total Expenditures

Net Change in Fund Baiance

Fund Balance, Beginning of Year

Fund Balance, End of Year

The notes tc the financiai ststements are an integral part of this statemarnt.
15

Exnibit 4

Governmental

General
fund

June 30, 2007

435,270
72,490
441,822
32,789
438,880
13,914

365,043
32,727
26,810

3,405
19,467
114435

5,429,285



Town of Summerfield, North Carclina
Statement of Revenues, Expenditures, and
Changes in Fund Balances
Governmental Fund Types
For the Fiscal Year Ended June 30, 2007

Exhibit 4
(Continued)

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balance to the Statement of
Activities:

Total net change in fund balance - governmental funds 873,288

Amounts reported for governmental activities in the statement of activit:es
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital Outlays 480,327
Depreciation _ 51,061

429,266

Change in deferred revenues for tax revenues (34)

Some expenses repoited in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures
in governmental funds:
Compensated absences 2,301

Changes in net assets of governmental activities .. 1304821

The notes to the financial statements are an integral part of this statement.
16



Town of Summerfield, North Carolina
General Fund
Statement of Revenueas, Expenditures
and Changes in Fund Balances
Budget and Actual
For the Year Ended June 30, 2007

Exhibit 5
General Fund
B 2007
Variance With
Final Budget
Original Final Positive
~ Budget Budget Actual (Negative)
Revenues:
Ad valorem taxes 412,400 412,400 435,270 22,870
Other taxes and licenses 65,000 65,000 72,490 7,490
Unrestricted intergovernmental revenues 444,300 441,300 441,822 522
Fees and permits 39,000 39,000 32,789 8211
Investment earnings 416,000 416,000 438,890 22,890
Miscellaneous 8,300 10,300 13,814  3B14
Total Revenue _ 1,382,000 1,384,000 1435175 51175
Expenditures:
Current operating:
General government 471,125 471,125 365,043 126,082
Public safety 52,900 45100 32,727 12,373
Planning and zoning 65,300 77.300 26,810 50,490
Board of Adjustment 1,700 1,700 0 1,700
Transportation 6,100 6,100 0 6,100
Community relations 19,000 21,000 19,467 1,533
Historical commission 9,050 12,050 3,405 §,645
Culture and recreation 1,218,650 1,279,450 114,435 1,425,015
Capital Fund Allccation 125,000 125,000 o 0 125,000
Total Expenditures 1,966,826 2,038,825 ~ 561,887 1,475,938
Revenues Over
{Under) Expenditures (584,825) (654,825) 873,288 1,528,113
Appropriated Fund Balance 584,825 654,825 0 (054,825
Net Change in Fund Balance o 0 o 0 873,288 __ &73,288
Fund Balance - Beginning of Year 8,429,285
Fund Balance - End of Year 9,302,573

The notes to the financial slalements are an integra! part of this statement.

1N




Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2007

Note I. Summary of Significant Accounting Policie

The accounting policies of the Town o¢f Summerfiela
conform to generally accepted accounting principles &
applicable to governments. The following is a summary o©

the more significant accounting policies:

£

A. Reportina Entity

The Town of Summerfield is an incorporated Town which
is governed by an elected mayor and a five-member Town
Council. For financial reporting purposes, the Town of
Summmerfield includes all funds, account groups, agencies,
boards, commissions, and authorities which are controlled by
or are financially dependent upon the Town.

B. Basis of Presentation - Fund Accounting

Government-wide Statements: The statement of nec
assets and the statement of activities display information
about the primary government. These statements incliude the
financial activities ot the overall goverr.ment .
Eliminations have been made to minimize the double counting
of internal activitles. These statements distinguish
between the governmental and business-type activities of the
Town. Governmental activities generally are financea
through intergovernmental revenues ar” other non-exchange
transactions. Business-type activities are financed 1
whole or in part by fees charged tc external parties. Thz
Town of Summerfield has no business type activities.

n

(v

The statement of activities presents a compariscn
between direct expenses and program revenues for each
function of the Town’s governmental activities. Direct
expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable

to a particular function. Indirect expense allocatiocons
that have been made in the funds have been reversed fcr thz
statement of activities. Program revenues include {a) fees

and charges paid by the recipients of goocds or services
of fered by the programs and (b) grants and contributions
that are restricted to meeting the operatiocnal or capital
requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are
presented as general revenues.

Fund Financial Statements: The fund financiai
statements provide information about the Town’'s funds.
Separate statements for each fund category - governmental
and proprietary - are presented. The emphasis of fund
financial statements is on major governmental funds. a1



Town of Summerfield, North Caroclina
Notes teo the Financial Statements
For the Fiscal Year Ended June 30, 2007

remaining governmental and enterprise funds are aggregated
and reported as nconmajor funds.

The Town reports the following major governmental fund:

General Fund. The General fund 1s the general
operating fund of the Town. It is used to account for all
financial resources except those required to be accounted
for in another fund. The primary revenue sources are ad
valorem taxes and state-shared revenues. The primary
expenditures are for general government services.

C. Measurement focus and Bagis of Accounting

Tn accordance with North Carolina General Statutes, a
funds of the Town are maintained during the year using th
modified accrual basis of accounting.

11
e

Government-Wide and Proprietary Fund Financial
Statements. The government-wide financial statements are
reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related

cash flows take place. Nonexchange transacticons, in which
the Town gives (or receives) value without dirsctly
receiving (or giving) equal wvalue in exchange, incluce
property taxes, grants, and donations. On an accrual
basis, revenue from property taxes is recognized in th=
fiscal year for which the taxes are levied. Revenue from

grants and donations is recognized in the fiscal vyear in
which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements. Governmental
funds are reported using the current financial resources
measurement focus and the modified accrual basis of
accounting. Under this method, revenues are reccygnized
when measurable and available. Expenditures are recorded
when the related fund liability is incurved, except for
principal and interest on general long-term debt, claims
and judgments, and compencated absences, which are
recognized as expenditures to the extent they have
matured. General capital asset acquisitions are rveported
as expenditures in governmental funds. Proceeds of general
long-term debt and acquisitions under capital leases ars
repcrted as other financing sources.

The Town considers all revenues available 1if they are
collected within 90 days after year-end, except for
property taxes. B4 valorem Laxes receivable are not
acorued as revenue bscause the amount is not susceptible ©o

14



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2007

accrual. At June 3C, taxes receivable are materially past
due and are not considered to be an available resource to
finance the operations of the current year. Also, as of

January 1, 1993, State law altered the procedures for the
assessmenlt and collection of property taxes on registered
motor vehicles in North Carolina. Effective with this
change in the law, Guilford County 1is responsible for
billing and collecting the property taxes on registered
motor vehicles on behalf of all municipalities and special

tax districts in the County, including the Town c<f
Summerfield. For wotor vehicles registered under the
staggered system, property taxes are due the first day of
the fourth month after the vehicles are registered. The
billed taxes are applicable toc the fiscal year in which
they become due. Therefore, the Town’s vehicle taxes for

vehicles registered in Guilford County from March 2006
through February 2007 apply to the fiscal year ended June

30, 2007. Uncollected taxes that were billed during this
period are shown as a receivable in these financial
statements and are offset by deferred revenues. In

addition, as of January 1, 2006, State law implemented a
staggered expiration date system for annually registered
vehicles as part of the conversion into the staggered

registration. Originally, annual registration expilred
December 31°° each year with taxes due by May 1°% of the
following vyear. To transition from the staggered intc the

annual registration, the initial 2006 registraticon renewals
will wvary from 7 te 18 months after Decewber 31, 2005,
Once these initial renewals have expired, all vehicles that
were previously annually registered will be in the
staggered systemn.

Sales taxes and certain intergovernmental revenues,
such as Lthe utilities franchise tax, collected and held by
rhe State at vear-end on behalf of the Town are recognized

as revenue. Intergovernmental revenues and sales and
services are not susceptible to accrual because generally
they are not measurable until received in cash. Grant

revenues which are unearned at vyear-end are reccrded as
unearned revenues.

As permitted by generally accepted accounting
principles, the Town has elected to apply only applicable
FASB Statements and Interpretations issued on or hefore
November 30, 1289 that do not contradict GASB pro-
nouncements in its accounting and reporting practices for
its proprietary coperations.

20



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2007

D. udgetary Data

e
Carclina General Statutes. An annual budget is adopted fou
the General FPFund. A1l annual appropriations lapse at the
fiscal-year end. All budgets are prepared using tne
modified accrual basis of accounting. Expenditures may nct
legally exceed appropriations at the functional level fog
all anmually budgeted funds and at the object level fox

multi-year funds. The Finance ©Officer is authorized to
transfer avnpropriations between functional areas within a
fund; however, ALY revisions that alter the total
expenditures of Ay fund or that change functcional
appropriations must be approved by the governing board.
During the year, several immaterial amendments Lo tiie
original budget were necegsary. The budgel ordinance must

be adopted by July 1 of the fiscal vear or the governing
hoard must adopt an interim budget that covers that time
until the annual ordinance can be adopted.

E. Assetg, Liabilities, and Fund Egquity

1. ©Depozilts and Investments

A1l deposits of the Town are made in board-designated
official depositeries and are secured as requirved by State

law (G.S. 159-31). The Town may designate, as an official
depository, any bark or savings assoclation whose principal
office ig located in North Carolina. Also, the Town may
establish time depogibt accounts such as NOW and SuperNOW
accounts, money  market accounts, and certificates of
deposit.

State law {G.8. 1%9-30{c}) authorizes the Town Lo

invest in obligations of the United States or obligations
fully guaranteed both as to principal and interest by the
United States; obligaticns of the State of North Carclina;
bonds and notes of any North Carolina local government oxr
public autheority; obligations of certain non-guaranteed
federal agencies; certain high quality issues of commercial
paper and bankers’ acceptances and the North Carolina
Capital Management Trust (NCCMT) . The NCCMT-Term
Portfolio’s securities are valued at fair value.

2. Ad Valorem Taxes Recelvable

I accordance with State law (G.8. 105-347 and G.S.

159-13(a)), the Town levies ad valorem taxes on property
other than motor vehicles on July 1°° the beginning of the
fiscal year. The taxes are due on September 1°° {(lien date)

;
however, interest does not accrue until the following



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2007

th
-
S

January These rtaxes are based on the asscssed values ag
of January 1, 200s5. As allowed by State law, the Town has
established a schedule of discounts that apply to taxes that
are pald prior to the due date. 1Tn the Town’'s General Fund,
as valorem tax revenuesg are reported net of such discounts.

3. Allowances for Doubtful Accounts

Al receivables that historically experience
uncollectible accounts are shown net of an allowance for
doubtful accounts. This amount 1is estimated by analyzing

the percentage of receivables that were written off in prior
years.
4. Capital Assets

As a part of the implementation of GASE Statement 34,
the Town is permitted to forgo the retroactive reporting of
governmental infrastructure networks. he Town has chosen
to do so.

A capilitalization threshold hag been established far
furniture and equipment of $1,000. A capitalizaticon
thresheld has not been established for other capital assels.
Capital assets are depreciated using the straight line
method over the following estimated useful lives.

Useful Life

Land improvements, buildings, and infrastructure 20 to 50 vears
Furniture, fixtures, equipment, heavy eguipment,

and vehicles 5 to 10 years
Computer eguipment and software 3 to 5 years
5. Net Assets/Fund Balances
Net assels in government-wide statements are classified
as 1nvested 1in capital assets, net oi related dabkt;
restricted; and unrestricted. Restricted net assets
represent constralnts on resources that are either
externally imposed by creditors, grantors, contributors, or
laws or reguliations of other governments or imposed by law
through state statute.
In the governmental fund financial statemants,

reservations of fund balance represent amcunts that canno-
be appropriated or are legally segregated for a gpecific
purpose. Designations <f fund balance represent tentative
management plans that are subject to change.

State law {G.S5.159-13(b){(16)} restricts apprcpriatic:
of fund balance for the subsequent year’s budget (o an
amount not to exceed the sum ©f cash and investments minus
the sum of liabilities, encumbrances, and deferred revenues



Town of Summerfield, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 20, 2007

arising from cash receipts as those amcunts stand at the
cloge of the fiscal year preceding the budget year.

The governmental fund types classify fund balances as
follows:

Resarved:

Reserved by State gtatute - portion of fund balance, which
ig not available for appropriation under state law [G.S.
159-8{a)l. This amount 1s usually comprised of accounts

receivable and interfund receivablies which have not been
offset by deferred revenues.

Unreserved:
Designated for subsequent vyear’s expenditures - portion of
the total fund balance available for appropriation thet has
been designated for the adopted 2007-2008 budget ordinance.
Undesignated - portion of total fund balance available for

appropriaticn that is uncommitted at the year-end.

Note II. Detail Notes on All Funds

A. Assets
1. Deposits

All deposits of the Town are either insured or
collateralized by using one of two methods. Undex
the Dedicated Method, all deposits that exceed the
federal depository 1nsurance coverage level are
collateralized with securities held by the Town’s
agent in the Town's name. Under the Pooling
Method, which is a collatewval pool, all uninsured
deposits are collateralized with securities held
by the State Treasurer’s agent in the name of the
Srate Treasurer. Since the State Treasurer 1s
acting in a fiduciary capacity for the Town, the
deposits are considered to be held by the Town's
agent in Lthe Town's name. The amount of the
pledged collateral isg based on an approved
averaging method for non-interest ~bearing
deposits and the actual current Dbalance Ifcr
interest-bearing deposits. Depogitories using the
Pocling Method report to the State Treasurer the
2dequacy of their poocled collateral covering
uninsured deposits. The State Treasurer does nou
confirm this infeormation with the Town or the

ta



Town of Summerfield, North Carclina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2007

escrow agent. Because of the inability to mzasure
the exact amounts of coilateral rpledged for ths
Town under the Pooling Method, the potential
exists for under collateralization, and this xis:
may increase 1in periods  of 1ign cash flow
However, the State Treasurer of North Carclinz
enforces strict standards of {inancial stebility
for each depository that cecllaceralized public
deposits under the Pooling Method.

m
R

o)

At  June 30, 2007, the Town’s deposits bhad a
carrying amount of $8,854,74%, and a bank balanc=
of $8,885,608. Of the bank baiance, $500,000 was
covered by federa depository insurance, and
48,385,608 was covered by collateral held under
the Pooling Method. The Town had $300 of petty
cash on hand at June 30, 2007.

Investmentcs

cummerfield had $108,063 invested with the Noria
Carolina Capital Management Trust’s Cash Portliolio
which carried a credit rating of ARAm by Stancerd
and Poor’'s. The Town has a credit risk policy
which limits its investments to the following:

i
T

A Chligations of the United States or
obligations fully guaranteed both as (o
principal and interest by the United States.

B. Obligations of the State of North Carclina.

C. Savings Certificates issued by any Savings
and loan association having its principal
office in North Carolina; provided that any
principal amount of such certificate in
excess of the amount insured by the fedesral
government or any agency therecof, oxr by &
mutual deposit guarznty associaticn
authorized by the Commissioner of Banks
the Department of Commerce of the State
North Carolina, be fully collateralized.

D. Prime quality commercial paper bearinag tha
highest rating of at least one nationzlliv
recognized rating service and not bearing a
rating below the highest {Al, P1, Fi1) by any
nationally recomnized rating service whict
rates the particular .bligation.

. Participating shares 1n a mutual funa
local government investment (such as the N.C.
Cash Management Trust), which 1is certified by
the N.C. Local Government Commission.




Town of Summerfield, North Carolina
Notes to the Financial Statemencs
¥or the Fiscal Year Ended June 30, 2007

It is  recognized that the Town way  want  toe
diversif its investments further by allowing
cther legally recognized investments co be
utilized. The decision to add 1nvsstment vehicle

cotions to this policy shall be based on a
recommendation from the Finance Officer and
Finance Committee to the Town Council.

The combined total investment in commercial paper
shall not exceed fifteen percent (15%) of the
total portfolio and the investment in commercial
paper cf a single issuer shall not exceed the
legser of three hundred thousand deil
($300,000) or seven percent (7%) of the total
portfolio at the time of 1nvestment.

o investment shall be made in any security wiln
maturity greater than five (5) years from ths date
of purchase. No more Lthan twenty-five percent
(25%) of the total portfolio at the time of
investment can be in any security with maturity
agreater than four (4} vears.

3. Receivables - Allcwance for Doupiful Accounis
The amounts pregented in the Balance Sheet and the
Statement of Net Assets are n=t of the following
allowances for accounts:
General Fund:
Taxes Recelvable 2,948
4. Due from Covernmental Agencies
Amounts due from govermmental agencies consist of
rhe following:
County State iotal
Sales Tax Distribution 26,53¢ 26,53
Utilities and Franchise Tax 69, 5 69,305
Hold Harmless Distribution 2,129 2,128
Sales Tax Refund 3,291 3,391
ad valorem Taxes 2,480 2,480
part F Grant 250,000 25G, 000
Motor Fuel Tax o R 2 a9
2,380 251,297 352,887

[
el



Town of Summerfield, North Carolina
Noles to the Financial Statemenis
For the Fiscal Year Ended June 30, 2007

5. Capitai Assels

Capilal Asset activity for the Town of Summearfield for the year ended

June 30, 2007 was as follows:

Beginning Ending
Balances Increases Decreasas Balances
Governmental activities:
Capital assets not being depreciated:
Land 95,792 228,200
Construction in progress 686,903 112,299 857,331
Tolal capital assets not being depreciated 783,698 440,459 657,331
Capital assets being depraciated:
Buildings and improvements 218,753 94,175 10,87
Land improvements 20,041 553,505 3
Office furniture and eguipmenti 80,668 39,298 13,555
Vehicles Y 10,180 13,150
Total capital assets being depreciated 317,485 697,128 -0 1,014 844
Less accumulaied depreciation for:
Buildings and impravements z5674 7,821 24,505
Land imprevemants (3,424 30,529 26,653
Office furniture and equipment 66,1192 10,829 75,981
Vehicles 1,822 1282
Total accumulaied cepreciation 99,210 51,061 g 152,271
Total capital assets being depreciated, net 218,275 854 573
Governmental activity capital assets, net 1001973 1,431,239
Depreciation expensa was charged to functions/
programs of the Town as foilows:
General Government 14,780
Public Safety 1,852
Recreation 24,428
£1,061

6. Purchase Commitmeant

At June 30, 2007 the Town was committed to purchase a 26.0 acre track ol land for

athletic fields located at §200 US Highway 22C Nerth at a cost of §£12,340.

26



Town of Summerfield, North Carolina
Notegs to the Financial Statements
For the Fiscal Year Ended June 30, 2007

B. Liabilities
1. Pensicn Plan Chligacicng
a. Local GCovernmental Employees’ Retiremsnt System
Flan Description. The Town: of Summerfield
contributes to the statewide Local Governmental
Employees’ Retirement System 'LZERSY, a cost-

sharing nmltip1e—emn10yer defined bpenefit pension
plan administered by Lhe State of Tforth Carolina
LGEKS provides retirement and disability benefits

to plan members and beneliciaries. Article 3 of
G. §. Chapter 128 assigns the authority to
establish and amend benefit provisions to the
North Caroclina General Assenily. The Local
Governmnental Emplovyees’ Retiremernt Sygstem is

included in  the Comprehensive 2Arnual Financial
Report (CAFR) for the State of worth Cazclina
The State’s CAFR includes financial statements and
required supplementary informaticn tor LCGERS.
That report may be obtained Iy writing Co the
Office cf the State Cortroller, 1410 Mall Ssrvice
Center, Raleicgh, North Carolina 76$9-1410, or by
calling (9218) 981-5454.

Funding Policy. Plan members are requ ilcj t

contribute six percent of their annual covered
salary. The Town is reguired to contribute at an
actuarially determined rale. For the Town, the
current rate is 6.06% of annual covered payroll.
e Town does nobt have any employees engadged in
law enforcement for which a diffeveni contribution
rate would be reguired. The Town's contributicns
o LCGERS for the year ended Juns 30, 2007 was
§7,736 and the Town's contributions to LGERS for
the vyears ended June 30, 2006 and June 20, 2005

wvere 59,345 and $56,012. The veary snded Juns 230,
2005 was the first year that the Town part:ﬂ*“ated
in LGERS. The contribuitions made by ths Town

equaled the reguired contributions [or the vyeaz

b. Supplemental Retirement Income Dlan for Fuli-Time
Enplovees

Plan Descripticen. Th= Town contributes to the
Supplemental Retirement Income Plan {(Plan), a
defined contribution pension plan administsred by
the Department of State Treasurer and a Board of

Trustees. The Town matches three percent of
employees salaries. All employees may  make
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voluntary contributions to the plan. Contributions
for the year ended June 30, 2007 were $6,176 which
consisted of $3,088 from the Town and $3,088 from
the employees.

2. Risk Management

The Town 1s expcsed to various risks of loss
related to¢ torts; theft of, damage to, and
destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The
Town participates in three self-funded risk-
financing pools administered by the North Carolina
Leacue of Municipalities. Through these pools, the
Town obtains general liability and auto liability
coverage of $2 million per occurrence, property
coverage up to the total insurance values of the
property policy, and workers’ compensaticn
coverage up Lo statutory limits. The property
liability pool has an aggregate limit for the
total property losses in a single year, with the
reinsurance limit based upon a percentage of the

total insurance values. Claims 1ncurred have not
exceeded coverage in any of the past three fiscal
years.

The Town carries flood insurance through the
Interlocal Risk Financial Fund of North Carolina.
The Town is in an area of the State that has been
mapped and designated an “X”. The “X” flood rate
zone is outside the 1% annual charge flood plain.
The policy carries a coverage limit of $5,000,000
and a 550,000 deductible clause.

In accordance with G.5.159-29, the finance officer

is bonded for $50,000. The remaining emplovees
are covered under employee dishonesty peolicy for
$10,000.
3. Changes in Long-Term Liabilities
Current
Balance Balance Portion
July 1, June 30, of
2006 Increases Decreases 2007 Balance
Governmental
Activities:
Compensated
absences 9,922 7,621 9,922 7,621 7,621



Town of Summerfield, North Carolina
Balance Sheet
Governmental Fund
June 30, 2007

Asseats

Cash and cash equivalents
Taxes Receivable

Accounts Receivable

Due from other governments
Prepaid items

Total Assets

Liabilities and Fund Balance

Liabilities:
Accounts payable and accrued liabilities
Unearned revenue

Fund Balance

Reserved:
Reserve for Encumbrances
Reserved by state statute
Reserved for Parks and Recreation
Reserved - Other

Unreserved:
Designated for Subsequent Years Expenditures
Designated for Parks and Recreation
Designated for Transportation
Undesignated

Total Fund Balance

June 30,
2007

8,963,112
2,277
3,189

353,887

3,636

—9.326,101,

21,251
_ 2277

23,628

916,307
360,712
6,583
2,601

663,833
400,030
50,000

6,802,527

9,302,573

9,326,101

The notes to the financizal statements are an integral part of this statement.
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Schedule 1

June 30,

8,020,971
2,311
17,288
437,925
_ 1,894

56,620
456,907
12,371
2,377

579,825
413,240

50,000

.. 688785

8,429,285




Town of Summerfield
General Fund
Stalement of Revenues, Expenditures, and Che: ;25 in
Fund Balances - Budgel and Aclual
For the Fiscal Year Ended June 30, 2007

With Comparative Aclual Amounls for the Year Ended ...

2007
Budgel _ Aclial
Revenues
Ad Valorem Taxes - Current Year
Prior Years o
B 412,400
Other Taxes and Licenses:
Franchise Feas 65,000 . T
Unreslricled inlergovernmental revenues.
Local ABC revenues 268,000
Beer and wine excise tax 34,000
Local Oplion Sales Tax Article. 39 65,720
Local Oplion Sales Tax Article. 40 32,560
Local Option Sales Tax Article. 42 32,860
Local Option Sales Tax Article. 44 32,860
Piped nalural gas tax 8,000
Ulilities franchise tax 150,000
Telecommunicalions sales lax ~17.000
Total Taxes 441,300 44 1322
Restricted intergovernmental revenues:
PARTF Granl 0 G
G.C. Park Cost Share b -
Tolal Restricled inlergovernmental revenues: 0 0
Fees and permits:
Planning fees 39,000 3ETL8
inspeclion fees 0 o e
Totat Fees and permils 35,000
Investment earnings _ 416,000
Miscellaneous:
Donalions - Parks and Recreation 0
Denations - Founders Day 2,000
Donations - other ]
Other 8300
Total Miscellanecus 10,300 N A
Total Revenues 1,384,000 1,435,175
Expenditures:
General government
Governing body
QOperating expendilures
Town Council 11,400 11,250
FICA on Town Council 900 21
Waorkers Compensalion 250 134
Insurance and Bonding 1,000 523
Dues and Subscriptions 8.150 £8121
Legal Adverlising 0 0
Per Diem and Travel 1.000 731
Educalion 2.000 500
Volunteer Apprecialion 3,000 2,179
Retreal o __ 400 .0
Total Expenditures 28,100 24 402

The notes 1o the financial stalements are an integral part of this statement.
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2 20, 2005

Schedule 2
Variance T
Favorable 2005
_ {Unfavorable) Aclual
522.105
o 38523
. 22,870 . 9e5.728
_7.490 ... BEA%E
(28.,000) 5,161
(687) 31.921
15,060 143,520
{1,607) 53567
(1,962) 50377
(B25} 85207
(1,138}
14,425
. 8,266 I
.52 _
0] 250,00%
— 0 0TS
4] 337,078
6,211) 28,35%
.. 0 _L 995774
_B211 123
e ... 22,890 _ 358,7C;
8,863
305 G.454
360 1.098
5914 2383
__ 3614 8535
51,175 2,472,189
150 0
39 n
146 o2
477 8777
16 7,285
0 4,025
299 603
1,350 1,271
821 1115
500 } R
3,698 21,810



Town of Summerfield
General Fund

Statement of Revenues, Expenditures, and Changes in

Fund Balances - Budget and

Actual

For the Fiscal Year Ended June 30, 2007
With Comparaiive Actual Amounts for the Year Ended June 30, 2606

Schedule 2
o 2007 B
Variance a
Favarable 2006
Budgel Actual _{Unfavorable) _ Aclual
Adrmimistralion:
QOperating expenditures
Salaries and Wages 157.000 143,427 13,573 153.804
Social Security 13,00C 10,985 2,015 11,779
Worker's Compensation 3,000 16683 1,334 2634
Healih, Vision, Dental Ins. 24,000 18659 5,361 23.857
Lite Insurance 1,000 E01 19 829
Employee Retiremant 10,500 7,735 2,764 248
Employee Retiremeant - 401(F) 5.000 3.08e 1,912 0
Office Supplies and Materials 6,000 5,208 704 4918
Dues and Subscriptions 1,000 £52 408 383
Copier Lease 5,300 4,779 521 3.756
Personne! Policy 0 o 0 3.000
Teiephone 3,500 3115 385 2,146
Postage 2,200 2,088 112 2418
Inlernei Expense 8.000 7,504 405 4,490
Educalion 2,500 1,428 1,072 1,900
Per Diem and Travel Expense 1,000 555 445 2.428
Town Newsleller 8,500 2,363 6.101 7.320
Information Technology Expense 3,500 3183 315 2.505
Furniture and Supplies 1.500 1,435 64 2,603
Town Meeling Refreshments 500 223 267 397
Software 1,200 0 1,200 8]
Insurance 3.600 6534 66 0
Adverlising 5.000 3,942 1.058 o
Audio Visual Equipment 25.700 300 22,491 by
Capital Outlay - Compuizrs o 3250 I 320 1,433
Tolal Adminisiration 298750 0 232,607 66,143 241,952
Finance
Avudit 7,450 7,450 0 7,062
Ceniracl Accounling Services 32,000 30,751 1,249 18,400
Tax Collection Fee 4,350 4,306 44 5,219
Insurance and Bonding - Fidelily _ 200 A o 200 . 0
Tolai Finance 44000 B 42,507 1443 31.681
Legal
Contract Legal Seivices 50,000 33,338 16,662 38,381
Elections
Conlract Eleclion Service L 0 _ 0 0 5,755
Public Properly/Buildings
Repairs and Mamienance 14,800 3,128 11,672 5,237
Office Cleaning 2,800 2,790 10 2.421
Healing and Ulilities 4,000 3,862 38 3,887
Trash Disposal 275 181 9. 165
Renlat of Otlices 1,700 1.665 95 1,560
Service ard Maintenance Conhiazls o C 0 898
Landscaping 6,700 5,451 1,239 4,818
Construction Services ~ 20,000 __15.062 ) - 4838 . 539b
Total Public Property/Buildings 50275 32,189 18,086 24 381
Total General Government _ 471,125 365,043 106.082 363.660

The noles 1o the financial statements are an integral parl of this statement.
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Town of Stmmerfieid
Gencrail Fund
Statement of Revenues, Expendilures, and Changes in
Fund Balances - Budget and Actual
For the Fiscal Year Enced June 39, 2007

With Comparative Actual Amounts for the Year Ended June 30, 2006

Scheduin 2
o 2007
Variance
Favorable
~ Budgel Actual _ {Unfavorable)
Public safely
Police and fire safely
Community Project 1,800 1,800 0 1,800
Vehicle Mainlenance Rt} 2,346 154 0
Fire Inspeclions 4.C00 631 3.369 1,593
Fer Diem and Travel 50 o] 50 ¢
Education 50 [ 150 o
Municipal Equipmenl - Generalor 7,000 2,089 4,911 153
Summerfield Cormmunity Senior Program 9,400 9,370 30 0
Site Wiring for Emergency Generalor 7.500 6,311 1.189 0
Capital Outlay:
Towin Utility Truck 10,200 10,180 20 0
Auto External Defib. Machine 2.500 0 2,500 0
Total public safety 45100 32,727 12,373 3,546
Planning and zoning
Zoning Board:
Membership and Dues 1,000 700 300 1505
Training and Education 1,600 ¢ 1,570 598
Per Diem and Travel 1,400 64 1,335 29
Planning Library 250 4] 250 220
Planning and Advisory Service 3 B8C9 B9 N 105 ) _ Bes
om0y 1488 3561 1697
Planning Services:
Dues and Subscriplions 1,000 75 925 215
Office Supplies 2,500 2,469 k) 2122
Vehicle Reimbursement 1,500 57 1,443 522
Educalion 2,000 205 1,795 1.440
Per Diem and Travel 1,500 8 1492 18
Comprehensive Plan 40,000 8,293 31,707 0
Inspection Services 0 0 0 538,807
Lighling Services Contracl 1,500 0 1,500 0
Town Engineer Conlract 22,000 14.214 7.786 3,386

Capial Qullay:

Computer Equipment and Periphgrals 250 o 0 250 3,892
Total Planning Services 72,250 253 46,929 o 55Qan)
Tota! Planning and Zoning B 77,300 26,810 50,490 522,097

Transportation {Thorcughfare Commitles)

Educalion 600 0 600 0

Thoroughfare Comm - Per Diem & Travel 500 0 500 31

NC 150 Realignment Study 5,000 0 5,000 0

Roead Paving - Strader 4} 0 0 11,375

Road Paving Millbrook 0 0 0 71,560

Thoroughfare Comm - Curk/Guller Projecl o Q 9 0 4995
Total Transporation _86,100 Q 6,100 _ . B7.801

The notes lo the financial statements are an inlegral part of this stalement.
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Town of Summerlield
General Fund
Statement of Revenues, Expendilures, and Changas in

Fund Balances - Budget and Aclual
For the Fiscal Year Ended June 30, 2007
wilh Comparative Actual Amounts for the Year Ended Juns 379, 2006

Schedule 2
e ROOT : -
Varjance _
Favorable 2005
Budgel Actual _{Unfavorable) Aclual__
Board of Adjustmenits:
Per Diem and travel 500 C 500 0
Membership and Dues 600 0 609 ¢
Educaticn 690 90 600 233
Tolal Board of Adjustments - 1,700 o I 1,709 o 238
Communily Relations
Communily Events
Communily Project - Comimunity Relations 500 2 500
Summerfield Comim. Senior Program 4] 0 0
Special Evenl - Founders Day 20,000 19077 023
Special Evenl - Tree Lighling 500 e 110 o
Tolal cornmunity events 21000 o 16,467 ) 1,533
Historical Coremission
Membership and Dues 200 ¢ 200 i
Communicalicns 1,600 13 e85 €
Educalicn 500 1] 500 s
Per Diern and Travel 250 122 128 G
Services - Town Hall and Rotating Exhibils 500 338 i€z ¢
Services - Founders Day 300 0 300 C
Services - Summerfield Town History Project 300 0 300 4]
Cepilal Quilay - Historic District Property Marker 3,000 2,920 Y ¢
Capital Outley - Historic District Entrance Sign 6,000 o . 6000 L
Tolal Historical commission 12,050 ) 3405 BB45 o
Culiural and Recreation
Parks and Recreabion
Summerfield Community Park:
Maintenance and Contracts 12,500 11,843 53 il
Land Acquisilion - Search Expense 2,000 1,250 [ a
Services - Education 60C 0 G0 2
Se-rices - Per Diem and Travel 300 100 194 2z
Services - 5C Park Ground Breaking/Opening 750 666 144 ¢
Summ. Comm. - Park Landscape Maint. 17.500 14,304 3.108 2.8EE
Summ. Comm. - Park Janitorial Sefvice 4,500 1,212 3.288 T
Communicalions 2.000 529 1,371 i
Special Cvent - Founders Day 500 370 130 o
Recreation KMaster Plan 0 ] G 12,512
Parks and Recrealion Programs 2,500 G 2,500 u
SRA Grant 32,000 0 32.000 5,000
farks and Renrealon Granl Wriling 5275 h245 30 &
Operating Expensges - Summerfield Eim Track 1,500 0 1,509 1.500
Capilal Outiay - SC Park Phase 55,025 40,551 5,464 500492
S.C. Park Phase Il non-PARTF 11,600 11,563 37 ¢
Trail Conslruction 5.900 ¢ 5.900 G
Land Acquisilion fer Ball Fields 1,113,000 0,415 1,106,529 a
S.C. Park - Brick Walkway 12000 11376 _oB24 &
Total Cultural and Recreation 1279450 114,435 _ 11650615 520,657

The notes to the financial slalements are an inlegral pan of this statement.
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Town of Summerfield
General Fund
Staternent of Revepues, Expendilures, and Changas in
Fund Balances - Budget and Actual

For the Fiscal Year Ended June 30, 2007
V/ith Comparalive Aclual Amounts for the Year Ended June 20, 2006

Scheduie 2
- 2007 SR
Vanance
Favorable 20C6
_ Budget __Acwal - {Unfavorable} Aol
Capilal F+.nd Allocalion:
Parks and Recreation Fund 100,000 ¢ 100,000 3
Transporalion knprovement Fund 25000 . o 25,000 o w
125000 R _tzsece 3
Total Expenditures 2038825 _ 561,807 1,476,838 -
Revenues Over
(Under) Expenditures {654,825) 873,288 1,628,113 9i3673
Approprialed Fund Balance _ . _bb4s2s 0 _(654,825) -
Revenues and Appropriated Fund
Balance Cver Expenditures I £73.288 .. 873288 912,800
Fund Balance, Beginning of Year _ 8429235 I i
Fund alance, End of Year e 8,302,573 8428203

The notes fo the financial statements are an integral part of this slatement.
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Town of Summertfield
Schedule of Ad Valorem Taxes Receivable
June 30, 2007

Uncallected
Fiscal Balance
_ Year June 30, 2006 Additions
2006-2007 430,973
2005-2006 3,482
2004-2005 1,426
4,908 430,973

Less: Allowance for Unicoilectible
Ad Valorem Taxes Receivable

Ad Valorem Taxes Receivable - Net
Reconcitement wilh Revanues:
Ad Valorem Taxes - General Fund
Payments -Other Charges

Discounts and Releases:

Total collections and credits

Schedule 3
Collections Uncollected
And Balance

Credits  June 30, 2007

427,988 2,985
2,358 1,124
311 1,115

430,657 5,224

2,947

2,211

435,270
(993)
(3.620)

.. 430,657

NOTE:  The Town of Summerfield did not levy a property tax until the year ended June 30, 2005.

The notes to the financial stalements are an integra!l part of this statement.
35



Town of Summerfield, North Carolina
Analysis of Current Tax Levy
For the Fiscal Year Ended June 30, 2007

Chy-Wide
Property
Valuation Rete
Original levy:
Property taxed ai current
year's rale 1,114,141,025 0.039
Abatements and Discounts 9,084,615 0.039
Total property valuation 1,105,055 410 0.039

Uncellected Taxes at June 30, 2007

Current Year's Taxes Collected

Current Levy Collection Perceniage

The notes to the financial stalements are an integral pait of ihis statement.
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Total

Levy

434,515

3,543

430,972

427 £87

99 31%

Property
Excluding
Registerad

Motor

Vehicigs

386,795

2,897

383,898

1,851

382,057

29524

Schedule 4

Registered
fdolor
Vehicles

47,720

@
I

47,074



